SBP

Sustainable Biomass Partnership

NEPCon Evaluation of
Lesresurs LLC
Compliance with the
SBP Framework: Public
Summary Report

First Surveillance Audit

www.sustainablebiomasspartnership.org




SBP

Focusing on sustainable sourcing solutions Sustainable Biomass Partnership

Completed in accordance with the CB Public
Summary Report Template Version 1.0

For further information on the SBP Framework and to view the full set of documentation see
www.sustainablebiomasspartnership.org

Document history

Version 1.0: published 26 March 2015

© Copyright The Sustainable Biomass Partnership Limited 2015

NEPCon Evaluation of Lesresurs: Public Summary Report, First Surveillance Audit Page i



SBP

Sustainable Biomass Partnership

Contents

1 L =T T T N 1
2 Scope of the evaluation and SBP certificate ... e 2
3 SPECifiC ODJECHIVE ...t —————————————— 4
4 SBP Standards utilised...........ccoiiiiiiiiiiiii i ————————— 5
4.1 SBP Standards ULIlISEA ..........ooiiiiiiiiii i e e e e e e e 5
4.2 SBP-endorsed Regional RiSk ASSESSMENT .........cooiiiiiiiiiiiiiiii e 5
5 Description of Biomass Producer, Supply Base and Forest Management ............cccoooiiciiiiiinnnnnns 6
5.1  Description Of BiOomMass PrOAUCET ... et e ettt e et e e e e e e e e e et e e e e aaaaeeeeaaannnes 6
5.2 Description of Biomass Producer's SUPPIY Base .........cc.uuuiiiiiiiiiie e a e 6
5.3 Detailed description of SUPPIY BASE ... 8
5.4 Chain Of CUSIOAY SYSTEM ....oiiiiiiiiii et e s e e e e e e b e e e e e aaneeas 9
6 LYo LT 1o T I o o1 10
6.1 Timing of evaluation aCliVItIEs ... e 10
6.2 Description of evaluation aCtiVities ............oi e a e 11
6.3  Process for consultation with stakeholders ..o 12
7 T 1] 13
7.1 Main strengths and WEaAKNESSES ..........oiiiiiiiiii e 13
7.2 Rigour of Supply Base EvalUation............oocuiiiiiiiiiie et 13
7.3 Compilation of data on Greenhouse Gas EMISSIONS ........cc.uuuiiiiiiiiee e e e e e e e 13
7.4  Competency of iNVOIVEd PErSONNEN ... ...t e e e e e e e e e e e e e e an 13
7.5  Stakeholder fEEUDACK ........cooiiiiiiii e e 13
A d (=TT ] g Te 11T ] o I PP PP PP PP PPPP 13
8 Review of Biomass Producer’s Risk ASS@SSMENtS ........c.ccvvimiiiiieiniissnn s 14
9 Review of Biomass Producer’s mitigation measures.........c.ccccviveiniiinisin i 15
10  Non-conformities and observations..........cccccciiiiii e ——— 16
11 Certification deCiSiON.......ccceiiiiiiiii i ————————————— 22
12 SUurveillance UPAAtes ..... ... s mmmme e e e e e e e s s nnnns 23
121 EVAIUALION AELAIIS ...ttt e e n 23
12,2 SigNifiCant CRANGES ......eeiiiiiiiie ettt e e sttt e e e bbb et e e e e e e e s anae e e s 23
12.3 Follow-up on outstanding NON-CONFOIMILIES .........ccoiiiiiiiiiiiiii e 23

NEPCon Evaluation of Lesresurs: Public Summary Report, First Surveillance Audit Page iii



Focusing on sustainable sourcing solutions

12.4 New NOoN-CONFOMMILIES ....cooiiiiiiiiiii e
12.5 Stakeholder feedback .........c.ooiiiiiiiiiiii e
12.6 Conditions for continuing certification .............cccciiiii
12.7 Certification recommendation .............oooiiiiiiiiii e

13 Evaluation details........ccccciiimiiiiieiiiiieii e rssa s s rss s ras s e nn e rana s rennna e

NEPCon Evaluation of Lesresurs: Public Summary Report, First Surveillance Audit

SBP

Sustainable Biomass Partnership

Page iv



SBP

Sustainable Biomass Partnership

1 Overview

CB Name and contact: NEPCon OU, Filosoofi 31, 50108 Tartu, Estonia

Primary contact for SBP: Ondrej Tarabus ot@nepcon.net, +420 606 730 382
Report completion date: 2/May/2017
Report authors: Nikolai Tochilov, Natalia Zaladinova
Certificate Holder: Lesresurs LLC, 293/7, of.601, Baikalskaya street, Irkutsk, 664050, Russian
Federation - East Europe

Producer contact for SBP: Nadezhda Ovchinnikova, certification specialist, phone: +73952780920;

Email: onn@lesresurs.com

Certified Supply Base: Sourcing from Russia, Irkutsk region

SBP Certificate Code: SBP-01-28
Date of certificate issue: 15/Aug/2016
Date of certificate expiry: 14/Aug/2021

Indicate where the current audit fits within the certification cycle

Main (Initial) First Second Third Fourth
Audit Surveillance Surveillance Surveillance Surveillance
Audit Audit Audit Audit
] X ] ] ]

NEPCon Evaluation of Lesresurs: Public Summary Report, First Surveillance Audit

Page 1



SBP

Sustainable Biomass Partnership

2  Scope of the evaluation and SBP certificate

The certificate scope covers the production site and office in Novaya Igirma, Irkutsk region.
The BP holds valid FSC Chain of Custody and FSC Controlled wood certificate, covering pellet production.

The input material used by the Organisation for biomass production contains only secondary feedstock (wood chips
and sawdust for pellet production and bark for dryer).

53% of input materials delivered to the pellet production plant is FSC certified, and about 47% of input material is
included into the Organisation’s FSC Controlled wood verification system. Feedstock used in the biomass
production originates from Russia, Irkutsk region.

Scope description: Production of wood pellets in Novaya Igirma, Irkutsk region, Russia, for use in energy production.
Post production end point is S.Petersburg harbour (terms of delivery - railway, FCA, Incoterms 2010). The scope
of the certificate does not include Supply Base Evaluation.

Scope of the evaluation is indicated in the table below:

Scope Item Check all that apply to the Certificate Scope Change in
Scope
(N/A for
Assessments)
Approved SBP Standard #2 V1.0 SBP Standard #4 \/1.0 SBP Standard #5 /1.0

[

L http://www.sustainablebiomasspartnership.org/documents

Primary Activity: Pellet producer

[

Input Material )
Categories: DSBP-CompIiant Primary SBP-Compliant Secondary
Feedstock
Feedstock
Controlled Feedstock [lsBP non-Compliant Feedstock

DSBP-CompIiant D

DPost-consumer Tertiary Feedstock

Tertiary biomass

DSBP-a roved
PP DPost-consumer Tertiary Feedstock

Recycled Claim
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Chain of custody
system
implemented:

FSC

[PeFc [lsFi

[leaL

DTransfer

DPercentage

Credit

Points of sales

[] Harbour (e.g. FOB

[ Harbour , X Other point of
. . incoterms) legal owner
(including own , . sale (e.g. gate of the
) is not responsible for )
handling of , ) BP, boarder, railway
. handling of material at .
material) station etc.)
the harbor
Provide name of all S.Petersburg
. (harbour, FCA train)
points of sales
Use of SBP claim:
Yes [INo
SBE Verification
Program: DLow risk sources only DSources with unspecified/
specified risk
New districts approved for SBP-Compliant inputs:
Sub-scopes

Specify SBP Product Groups added or removed:

Comments:
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3 Specific objective

The specific objective of this evaluation was to confirm that the Biomass Producer’'s management system is capable
of ensuring that all requirements of specified SBP Standards are implemented across the entire scope of
certification.

The scope of the evaluation covered:

Review of the BP’s management procedures;

Review of the production processes, production site visit;

Review of FSC system control points, analysis of the existing FSC CoC system;
Interviews with responsible staff;

Review of the records, calculations and conversion coefficients;

GHG data collection analysis
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4 SBP Standards utilised

4.1 SBP Standards utilised

Verification of SBP-compliant Feedstock, SBP Standard 2, Version 1.0, March 2015
Chain of Custody, SBP Standard 4, Version 1.0, March 2015

Collection and Communication of Data, SBP Standard 5, Version 1.0, March 2015
Instruction document 5A Collection and Communication of Data version 1.0. March 2015.

http://www.sustainablebiomasspartnership.org/documents

4.2 SBP-endorsed Regional Risk Assessment

Not applicable.
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5 Description of Biomass Producer, Supply
Base and Forest Management

5.1 Description of Biomass Producer

BP is a pellet producer located in Irkutsk, Irkutsk region. BP may produce about 30 000 tones of wood pellets
annually. Incoming feedstock is sawdust and wood chips supplied exclusively from its own sawmilling located at
the same production site. Final product is transported in big bags by railway to S.Petersburg harbor. Round wood
with FSC 100% claim is delivered from FSC certified forest management units in Irkutsk region, its share is about
53% in total supplies. The rest 47 % of supplies are non-certified and included into BP’s own program of field
verification of controlled material sources under FSC certification. There are no non-controlled inputs of the
feedstock.

The BP has implemented FSC credit system and produced biomass can be sold with FSC Mix Credit claim (SBP-
compliant biomass) or FSC Controlled Wood claim (SBP-controlled biomass). In the reporting period, only FSC Mix
Credit claim (SBP-compliant biomass) was used by the BP.

5.2 Description of Biomass Producer’s Supply Base

The total area of forest land in Russia is 764 million hectares, accounting for about 21% of the world reserves of
standing timber. Area under main forest species remain fairly stable over the past decades. Coniferous makes up
68.4%, hard-wooded broadleaved species — 2.4%, soft-wooded broadleaved species —19.3%. Other tree species
make up less than 1% of forests.

Geographically, supply base of Lesresurs LLC is located in Irkutsk region of Siberian Federal District (SFD),
Russian Federation. Irkutsk region ranks third amongst Russian regions and first in Siberian Federal District by
forest resources. It also occupies the second place by annual distribution of timber stand to leaseholders in SFD.

Forest resources of Irkutsk region include:
- forest lands — 68.5 million hectares, incl. wooded lands - 62.9 million hectares,
- total timber stand - 9 billion m3, incl. 7.7 billion m3 of coniferous.

BP is a lessee of following forest areas in Irkutsk region:

1. Kirenk district, Kirensk lesnichestvo, Karelinskoe forest unit, Nebelskaya dacha, Kirenskoe forest unit,
Kirenskaya dacha — 101,436 ha.

2. Kazachinsko-Lensk district, Kazachinsko-Lensk lesnichestvo, Magistralnoe forest unit, Martynovskaya
dacha — 39,203 ha.

3. Kirenk district, Kirensk lesnichestvo, Karelinskoe forest unit, Nebelskaya dacha — 20,494 ha.

FMU 1 — Lease forest area is characterized by high percentage of forest land (98.1%) and wooded land (92.2%).
Coniferous stands account for 94% of wooded land with pine (Pinus sylvestris) accounting for 63% of total wooded
land and spruce (Picea obovata), fir tree (Abies sibirica), larch (Larix sibirica) and Siberian stone pine (Pinus sibirica)
— 8%, 1%, 15% and 8% correspondingly. Average age of coniferous forest stands is 148 years, soft broadleaved —
61 year.
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FMU 2 — The forest area is predominated by wooded lands (93.7%) covered mostly by forests of natural origin. In
general, coniferous stands predominate (91%) with pine (Pinus sylvestris) accounting for 67% of total coniferous
area and Siberian stone pine (Pinus sibirica), larch (Larix sibirica), spruce (Picea obovata) and fir tree (Abies
sibirica) — 13%, 10%, 9% and 1% correspondingly. Mature and over-mature stands prevail. Average age of
coniferous forest stands is 122 years, soft broadleaved — 60 years.

FMU 3 — The forest area is predominated by softwood - 98% of wooded land, from which pine (Pinus sylvestris) —
54%, larch (Larix sibirica) -21%, Siberian stone pine (Pinus sibirica) — 14%, fir tree (Abies sibirica) — 3%. Average
age of coniferous forest stands is 159 years, soft broadleaved — 75 year.

Lease forest areas of total 161,133 ha are FSC certified.

Company has valid certificates:
- FC-FM/COC-643064 (Licence code FSC-C109107)
- FC-COC-643053 / FC-CW-643053 (licence code FSC-C104427).

There are no CITES species in the lease forest areas. Also there are no species used by BP and listed by IUCN
(International Union for Conservation of Nature and Natural Resources)

Round wood used in production:

- Pine (Pinus sylvestris)
- Siberian larch (Larix sibirica).

Lease area is dominated by boreal forest, classified as commercial. There are no virgin forests and indigenous
peoples on the lease area.

The areas climate is sharply continental, and the territory equated with the far North.

On the lease area is being conducted clear cutting, reforestation work and forest protection measures.
Socio-economic environment of districts where lease forest areas are located.

Kazachinsko-Lensk district

Kazachinsko-Lensk district belongs to a group of Prilensk districts equated to the Far North districts. It borders
Buryat Republik on the east, Kirensk district (Irkutsk region) on the north, Ust-Kut and Zhigalov districts (Irkutsk
region) on the west and Kachug district of Irkutsk region on the south. This relatively small for periphery district
occupies 4.3% of the region’s territory (embracing the area of 33.3 thousand km2). The district has relatively young
population of 18 thousand: working-age population makes up 65.5% of the total population and under-age
population makes up 26.6%.

Kirensk district

Kirensk district is one of the northern districts of Irkutsk region equated to the Far North areas with the limited period
of load deliveries. The district located in the northeastern part of Irkutsk region and borders Mamsko-Chuisk district
(Irkutsk region) on the east, Katang district (Irkutsk region) on the northwest, Republic Sakha (Yakutia) on the north,
Ust-Kut district (Irkutsk region) on the west and Kazachinsko-Lensk district (Irkutsk district) and Buryat Republic on
the south. In 2013 the district had population of 19.3 thousand of which working-age population accounted for 72%
and under-age population made up 6.8%.

Lesresurs LLC purchases additional timber harvested in Nizhneilimsk, Ust-Kut, Bratsk and Ust-llim districts of
Irkutsk Region and also in Krasnoyarsk Region.
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Proportion of SBP feedstock product groups in 2016

For the 12 months of 2016 Lesresurs LLC purchases additional timber harvested in Nizhneilimsk, Ust-Kut, Bratsk
and Ust-llim districts of Irkutsk Region and Tungussko-Chunsky forest district of Krasnoyarsk Region. This wood is
included into the program of controlled material suppliers within CoC FSC certification of Lesresurs LLC.

m3
FSC
FSC
Primary feedstock Controlled material
Certified
from certification base 206,866.12 m3 -
from non-certified base - 182,839.23 m3
Sub-total 206,866.12 m3 182,839.23 m3
Total 389,705.35 m3

All primary feedstock is transported to the plant for the production of sawnwood. Pellets from primary feedstock are
not produced. They are produced from residues of wood processing (secondary feedstock).

As the company use credit control system chain of custody FSC, the ratio of SBP-compliant feedstock and SBP-
controlled feedstock is maintained in the same proportion.

The ratio of raw materials: FSC certified raw material is 53% and the controlled raw material is 47%.

Detailed information about the supply base (general description of the forest resources and forest management
practices within the Supply Base) is publically available at the BP’s homepage:

http://www.lesresurs.com/docs/doc_11 en.pdf

http://www.lesresurs.com/docs/doc_11.pdf

5.3 Detailed description of Supply Base

Total Supply Base area (ha): 1,357,657 ha

Tenure by type (ha): 100%, state

Forest by type (ha): 1,357,657 ha, boreal

Forest by management type (ha): 1,356,871 ha, natural, managed according to lease Agreements. 786 ha

of natural forest on the basis of State orders of the Ministry of forest
complex of the Irkutsk 100% Natural

Certified forest by scheme (ha): 1,003,383 ha, FSC certified
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5.4 Chain of Custody system

The BP is holding valid FSC Chain of Custody and FSC Controlled wood certificate
http://info.fsc.org/details.php?id=a0240000006uXxGAAU&type=certificate&return=certificate.php .

BP is implementing FSC credit system. FSC Credit system is used for materials received as FSC certified, FSC
Controlled wood and feedstock verified according to the BP’s own Controlled wood verification system. The
Controlled wood system is covering the whole Russia (according to Russian National Risk Assessment) however
in fact the controlled material is coming occasionally from neighbouring suppliers located in Irkutsk and Krasnoyarsk
region. Relevant supplier list is maintained.

After the reception, incoming primary feedstock (saw logs) is registered in BP’s database and processed at
sawmilling facilities. Relevant credit accounts are maintained for all FSC product groups (sawn material, wood
chips, sawdust, pellets). Conversion factors are established and regularly revised based on actual production data.
Pellets are produced of the secondary feedstock (sawdust and wood chips).

In case of the FSC and/ or SBP sales the volume of sold pellets is withdrawn from the credit account
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6 Evaluation process

6.1 Timing of evaluation activities

SBP

Sustainable Biomass Partnership

Onsite annual audit was conducted on February 01-02, 2017 (16h). Assessment activities included documents

review at office, inspection of production facilities and staff interviews.

Activity Location Date/time
Opening meeting* Office 01/02/2017

09.00-09.30
Documents and procedures review. Office 01/02/2017
Inputs review

09:30-12.15
Break 01/02/2017

12:15-13:00
GHG calculation review Office 01/02/2017

13:00-17:00
Presentation of the results of the first | Office 01/02/2017
day of assessment

17:00-17:30
Opening meeting Office 02/02/2017

08:00-08:15
Chain of custody review (site tour); Production facilities 02/02/2017
interview with the chief of pellet
production 8:15 -10:00
Interview with chief accountant Accounting department 02/02/2017

10:00-10:30
Documents and procedures review; Office 02/02/2017
staff interview.

10:30 — 16:00

NEPCon Evaluation of Lesresurs: Public Summary Report, First Surveillance Audit
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Closing meeting* Office 02/02/2017
16:00 — 17:00

End of the evaluation 02/02/2017
17:00

6.2 Description of evaluation activities

Composition of audit team:

Auditor(s), roles Qualifications

Nikolai Tochilov NEPCon SBP lead auditor. He passed SBP auditor training in Tallinn in
January 2015; previous experience with more than 15 SBP assessments
in Russia. Role at the audit: lead auditor

Natalia Zaladinova NEPCon FSC CoC lead auditor. She passed SBP lead auditor training
course in December 2016 in Amsterdam and participated in a number of
SBP assessments in Russia in training purposes.
Role at the audit: auditor in training.

The annual audit visit was focused on management system evaluation: division of the responsibilities, document
and system, input material classification (reception and registration), analysis of the existing FSC system and FSC
system control points as well as GHG data availability.

Description of the annual audit evaluation:

All SBP related documentation connected to the SBP as well as FSC CoC system of the organisation, including
SBP Procedure, GHG data calculations/ data sheet, Supply Base Report and FSC system description was provided
by the company in the beginning of the audit. Audit started with an opening meeting attended by the SBP
responsible person and the management of the organization.

Auditor introduced himself, provided information about audit plan, methodology, auditor qualification, confidentiality
issues, and assessment methodology and clarified certification scope. During the opening meeting the auditor
explained CB'’s approval related issues.

After that auditor went through all applicable requirements of the SBP standards nr.2, 4, 5 and instruction document
5a covering input clarification, existing chain of custody system, management system, CoC, recordkeeping/mass
balance requirements, emission and energy data and categorisation of input and verification of SBP compliant
biomass. During the process overall responsible person for SBP system and other staff were interviewed.
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6.3 Process for consultation with stakeholders

No stakeholder consultations conducted prior and during annual audit.
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7 Results

7.1 Main strengths and weaknesses

Strength: Use of the FSC credit system. All secondary feedstock in the reporting period was FSC certified (FSC
Mix Credit or controlled material from BP’s own program of controlled material suppliers verification according to
FSC-STD-40-005 (2-1), Annex 3) implemented at the level of sawmill supplying all feedstock to the pellet plant.

Weaknesses: See NCRs raised during this audit.

7.2 Rigour of Supply Base Evaluation

Not applicable.

7.3 Compilation of data on Greenhouse Gas emissions

During the annual audit the BP has already implemented all the requirements for collection of energy data.

7.4 Competency of involved personnel

The SBP responsible staff has shown good understanding of the requirements in relation to SBP certification and
FSC CoC system.

7.5 Stakeholder feedback

No stakeholder comments are received.

7.6 Preconditions

None.
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8 Review of Biomass Producer’s Risk
Assessments

Not applicable.
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9 Review of Biomass Producer’s mitigation
measures

Not applicable.
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10 Non-conformities and observations

NCRs issued during the assessment 2016 / OueHka ycTpaHeHMs1 HECOOTBETCTBUN, BbISIBIIEHHbIX B XO4 €
OCcHOBHOW oueHkn 2016

NCR: 01/16 NC Classification: minor
Standard & Requirement: SBP Standard # 2, requirement 7.3, requirement 2C 4.1

Description of Non-conformance and Related Evidence:
BP used the previous version of Supply Base Report template when preparing to SBP assessment.
During assessment report preparation, new version of Supply Base Report (version 1.1) have been
developed by SBP.
OpraHusauusa ncnonb3oBana npeabigyLlyto opmMy oTyeTa 0 pecypcHomn 6a3e npy NOAroTOBKE K
oueHke SBP. Bo Bpems nogrotoBku ot4eTa 06 oueHke SBP 6bina paspabotaHa HoBas Bepcus (1.1)
oTyeTa 0 pecypcHon 6ase.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by Supply Base Report dated 11.01.2017
Organisation:
Findings for Evaluation of BP submitted updated version of SBR which has been prepared
Evidence: using the latest version of the SBR template (version 1.2).
NCR Status: CLOSED
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [X
certified products and the credibility of the SBP trademarks? No []
NCR: 02/16 NC Classification: minor
Standard & Requirement: SBP Standard # 2, requirement 2C, 4.1

Description of Non-conformance and Related Evidence:
Close of last CB audit (Section 1, Overview) is not specified in Supply Base Report.

B pasgene 1 (O630p) OT4yeTa 0 pecypcHor 6a3e He ykazaHa JaTa 3akpblTUSA NocneaHero ayauTta,
NpoBeAeHHOro OpraHoM cepTuduKkaunm.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.

Timeline for Conformance: By the next surveillance audit

Evidence Provided by Supply Base Report dated 11.01.2017

Organisation:

Findings for Evaluation of SBR has been prepared using the latest available version of the

Evidence: template. All information in Supply Base Report is updated and is
correct.

NCR Status: CLOSED
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Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]

NCR: 03/16 NC Classification: minor
Standard & Requirement: SBP Instruction 5A, requirement 7.1
Description of Non-conformance and Related Evidence:
BP determined one product group - Other Feedstock (Group 7, includes all feedstock not included
in 1-6 above.). However according to SBP classification, the feedstock with FSC claims (100% or
Mix Credit) falls to Group 6 — SBP-compliant secondary feedstock (excluding anything in Product
Groups 4 and 5). And the feedstock with FSC Controlled Wood claim falls to Group 4 — Secondary
Feedstock supplier under a claim under an SBP approved controlled feedstock claim (specifically
FSC).
OpraHusauuns onpegenvna ogHy rpynny npogykumm - Other Feedstock (Mpynna 7). OgHako,
cornacHo knaccudukauum SBP, matepuan c 3assnerHmammn FSC (100% wnmn Mix Credit) oTHocuTCA K
pynne 6 — SBP-compliant secondary feedstock. Matepuan ¢ 3assneHnem FSC Controlled Wood
oTHocuTcs Kk pynne 4 — Secondary Feedstock supplier under a claim under an SBP approved
controlled feedstock claim (specifically FSC).
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.

Timeline for Conformance: By the next surveillance audit

Evidence Provided by Profiling Information Batch Specific Data Energy Use Data

Organisation:

Findings for Evaluation of BP determined two product group - Group 4. Secondary

Evidence: Feedstock supplier under a claim under an SBP approved
controlled feedstock claim (specifically FSC) and Group 6. SBP-
compliant secondary feedstock (excluding anything in Product
Groups 4 and 5).

NCR Status: CLOSED

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]

certified products and the credibility of the SBP trademarks? No [X]

NCR: 04/16 NC Classification: minor

Standard & Requirement: SBP Standard #4 requirement 6.2.1

Description of Non-conformance and Related Evidence:
It is not specified in SBP procedure that energy and carbon data are collected using the latest

version of SBP Standard 5
B npouenype SBP He yka3aHO, 4TO nHGOpMaLmMs 0 3aTpaTax 3Heprum gomkHa cobupartbcs ¢
Ncnonb30BaHMEM CaMon nocrnegHen sepcun ctaHgapta SBP Ne 5.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next surveillance audit
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Evidence Provided by SBP Procedure
Organisation:
Findings for Evaluation of Section 3.6 of SBP procedure states that energy and carbon data
Evidence: shall always be collected using the latest version of SBP

Standard 5. BP is aware that they have to switch to new
Instructions 5A, 5B and 5C accompanying the SBP standard #5
after April 1, 2017. See also Observation 02/17 below in this

relation.
NCR Status: CLOSED
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]

New NCRs / BHOBb BbICTaBneHHble 0T4eThbl 06 YCTPaHEHUN HECOOTBETCTBMS

NCR: 01/17 NC Classification: minor / He3HauuTenbHoe
Standard & Requirement: SBP Standard # 2 requirement 5.2.3

Description of Non-conformance and Related Evidence:

Verification of the results of controlled material suppliers verification showed that the documents do
not contain evidence of consultations conducted with the local communities conducted within the
Controlled wood verification program.

AHanus aktoB NPOBEPKN KOHTPOJIMPYEMbIX NOCTaBLLMKOB NOKasall, YTO B AaHHbIX aKTaX HeT
CBMOETENLCTB TOr0, Y4TO Obinn npoBeAeHbl KOHCYNbTauun ¢ MeCTHbIM HacerneHmnem

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next audit, but not later than 12 months after report
finalization date (xx/xx/2018) / [lo cnefytoLero exerogHoro
ayauTta, HO He nosaHee 12 mecsuUeB € AaThbl yTBEPXKAEHUS
oT4yeTa (xx.xx.2018)

Evidence Provided by PENDING

Organisation:

Findings for Evaluation of PENDING

Evidence:

NCR Status: OPEN

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ |
certified products and the credibility of the SBP trademarks? No []
NCR: 02/17 NC Classification: minor / He3HauuTenbHoe
Standard & Requirement: SBP Standard # 4 requirement 5.3.3.

Description of Non-conformance and Related Evidence:

During the reporting period the BP specified the SBP -claim incorrectly: SPB compliant biomass
instead of SPB-compliant biomass.

NEPCon Evaluation of Lesresurs: Public Summary Report, First Surveillance Audit

Page 18



BP

Sustainable Biomass Partnership

B oTueTHbIV Nepuopg opraHn3aums ykasbiBana HesepHo SBP 3asBneHue: SPB compliant biomass
BmecTo SPB-compliant biomass.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next audit, but not later than 12 months after report
finalization date / [lo cnepytowero exerogHoro ayamta, Ho He
nosaHee 12 mecsueB ¢ AaTbl yTBEpXKAeHUs oTyeTaBy

Evidence Provided by Invoice #38 dated 01.02.2017

Organisation:

Findings for Evaluation of At the time of the audit the BP made changes to the accounting
Evidence: program indicating the correct SBP -claim. And mention that

claim is selected from accounting system when the sales
documents are issued. During the time of the report preparation,
the BP provided the example of invoice where all the information
was correct ( Invoice #38 dated 01.02.2017).

B MoMeHT npoBefeHns ayauTa opraHusaLms BHeCna nsmeHeHns
B ByxranTtepckyto nporpammy, ykasas BepHoe SBP 3asenexue.
3asiBneHune BbibUpaeTca aBToMaTU4eCcku M3 Gyxrantepckomn
nporpaMmbl Npu POPMUPOBAHUN JOKYMEHTOB Ha Npoaaxy
nennet B nepuog HanucaHusa otyeta OpraHusaums
npegocTaBuna MHBOWC, rae BcA nHopMaums BepHa (MHBOWC
#38 o1 01.02.2017 1).

NCR Status: CLOSED

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ |
certified products and the credibility of the SBP trademarks? No [X]
NCR: 03/17 NC Classification: Minor / HesHauuTenbHoe
Standard & Requirement: SBP Standard 4, requirement 4B, 1.7

Report Section: Appendix B p.9.6.

Description of Non-conformance and Related Evidence:

Organisation is aware that it must follow all applicable requirements of SBP Standard 4, Instruction
note 4B in relation to SBP trademark off-product use. It was identified that BP had published
information about its SBP certification status in its homepage: http://www.lesresurs.com/en/ and
published copy of its SBP certificate. SBP secretariat is not informed about this publication.

OpraHunsauum U3BecTHO, YTO e Heobxoanmo cneposaTh TpeboBaHuaM CtaHgapTa SBP #4 n
WHcTpykumm SBP #4B B 4acTu ncnonb3oBaHuii TOBapHOro 3Haka SBP BHe npoaykuum (B uensax
npoaswxeHus). B xoge ayauTa BbisicHMNOCk, 4To OpraHusaumm onybnvkosana nHdopmaLmio o
csoeM SBP ceptundumumpoBaHHOM cTaTyce Ha JoMallHeln cTpaHuue B iHTepHeTe :
http://www.lesresurs.com/en/ a Takxe pa3mecTuna Tam e Konuio ceoero ceptudukata SBP.
Cekpetapuat SBP He 6bin npouHdgopmupoaH OpraHusaumert 06 aton nybnukaumm.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
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Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

By the next audit, but not later than 12 months after report
finalization date / [lo cnepytowero exerogHoro ayamta, Ho He
nosaHee 12 mecsueB ¢ AaTbl yTBEpXKAeHUs oTyeTaBy

Evidence Provided by PENDING
Organisation:
Findings for Evaluation of PENDING
Evidence:
NCR Status: OPEN
Comments (optional):
Is the non-conformity likely to impact upon the integrity of the affected SBP-certified Yes [ ]
products and the credibility of the SBP trademarks?
No |Z
OBS: 01/17 Standard & Requirement: SBP Standard # 2 requirement
19.3
Report Section Appendix 2

Description of findings
leading to observation:

Observation:

OBS: 02/17

Description of findings
leading to observation:

Initial Supply Base Report was reviewed by independent and
competent peer reviewers (Kirov centre of forest certification, the
head of the WWF Russia Forest Program). New version of SBR was
not sent to independent and competent peer reviewer.
lMepBoHavanbHasa Bepcus oTyeTa 0 pecypcHou 6ase Gbina nepegaHa
4N He3aBUCMMOTO peLeH3npoBaHusa akcneptam (Kuposckuii LLeHTp
necHoun ceptudukaummn, gupektop JlecHon nporpammbl WWF
Poccus). HoBas Bepcusa oTyeTa o pecypcHou 6ase Ha He3aBuUcMMoe
N KOMMNETEHTHOE peLleH3MpoBaHMe He nepeaaBanacs.

BP is recommended to submit updated SBR to independent and
competent peer reviewer.

OpraHusauumn pekoMmeHayeTcq nepefaBatb OTHET O pecypcHou 6ase,
B Cnyyae ero 0GHOBNEHWS, HA HE3aBMCMMOE peLIEH3UpoBaHne
KOMMETEHTHOMY 3KCMepTy.

Standard & Requirement:

Report Section

In reporting period BP collected information about energy and carbon
using of Instruction document 5A Collection and Communication of
Data version 1.0. March 2015.

B oTtyeTHOM nepuoae opraHusaumsi cobupana nHgpopmaumio o
3aTpartax SHeprum ¢ UCnonb3oBaHMeM MHCTPYKUmMKM Instruction
document 5A Collection and Communication of Data version 1.0.
March 2015
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Observation: The new version of instructions 5A, 5B and 5C will come into force
since April 1, 2017 for SBP certificate holders. BP is recommended
to collect the information according to the new instructions by the
next annual audit.

C 1 anpensa 2017 ropa ansa gepxartenen ceptucpukatos SBP
BCTynaeT B cuny HoBas Bepcua V 1.1. uHctpykuun 5A, 5B n 5C.
OpraHu3aunm pekoMmeHgyeTcsa cobpaTb K cneaylowemMy exxerogHoMy
ayanty nHopmaLmio CornacHo HOBbIM MHCTPYKLMSIM.
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11 Certification decision

Based on Organisation’s conformance with SBP requirements, the auditor makes the following
recommendation:

X

Certification approved:
Upon acceptance of NCR(s) issued above

[

Certification not approved:

Based on auditor’s recommendation and NEPCon quality review following certification

decision is taken:

NEPCon certification decision:
Certification is maintained upon acceptance of minor NCRs raised in this report.

Certification decision by: Olesja Puiso

Date of decision: 02.05.2017
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12 Surveillance updates

12.1 Evaluation details

Please see in a section: p.6.2. Description of evaluation activities.

12.2 Significant changes

None.

12.3 Follow-up on outstanding non-conformities

Please see information in Section 10. Non-conformities and observations of the report.

12.4 New non-conformities

See information about the new NCR identified during the surveillance audit in section 10 of the report.

12.5 Stakeholder feedback

No comments or complaint from the stakeholders had been received.

12.6 Conditions for continuing certification

No preconditions are identified. List of open NCR is available is section 10 of the report.

12.7 Certification recommendation

Lead auditor recommends maintaining the certification active.
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13 Evaluation details

Primary Responsible Person: = Nadezhda Ovchinnikova, certification responsible

(Responsible for control system at

site(s))

Auditor(s): Nikolai Tochilov, Natalia Zaladinova

People Interviewed, Titles: Nadezhda Ovchinnikova, certification responsible

Mikhail Zezyulin, chief power engineer
Valentina Yuferova, dispatcher

Maxim Muravsky, safety engineer
Alexander Zamaratsky, chief operator
Andrey Bergodsky, operator

Natalia Vorobieva, dispatcher

Sergey Mazanko, economist

Andrey Kuzminskiy, chief of pellet production
Natalia Kuzminskaya, accountant

Nadezhda Vysotina, accountant

Anna Romanovich, accountant,

Angelina Vorobieva, chief of sales department

Alena Shtanko, specifier

Vladimir Laman, head of resource protection department

Brief Overview of Audit See section 6.2
Process for this Location:

Comments: No comments
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