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1 Overview

CB Name and contact: NEPCon OU, Filosoofi 31, 50108 Tartu, Estonia

Primary contact for SBP: Ondrej Tarabus ot@nepcon.net, +420 606 730 382
Report completion date: 28/Feb/2017

Report authors: Aliaksandr Zubkevich

Certificate Holder:
street 24

BioLesProm LLC. Russia 162300, Vologda region, Verkhovazhje, Parkovaya

Producer contact for SBP: Alexey Zenkov, vice director general. Mob.: +7 921 824 0008;

Email: zenkoval-2007 @ya.ru

Certified Supply Base: Sourcing from Russia, Arkhangelsk and Vologda regions

SBP Certificate Code: SBP-01-31
Date of certificate issue: 23/Aug/2016
Date of certificate expiry: 22/Aug/2021

Indicate where the current audit fits within the certification cycle

Main (Initial) First Second Third Fourth
Audit Surveillance Surveillance Surveillance Surveillance
Audit Audit Audit Audit
[] [] [] []
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2  Scope of the evaluation and SBP certificate

The certificate scope covers the production site and office in Verkhovazhje, Vologda region, Russia.
The BP holds valid FSC Chain of Custody, covering pellet production.

The input material used by the organisation for biomass production (both as raw material for pellet production and
feedstock used into dryer) contains secondary feedstock supplied from BP’ own sawmill (FSC 100%) and from local
FSC certified supplier with FSC Mix Credit claim. The biomass is transported by tracks to Saint Petersburg.

Supply Base Evaluation is not included into the scope of the evaluation. Supply base of wood feedstock is situated
in the territory of 11 forestries and administrative districts of Vologda and Arkhangelsk regions in Northwest federal
district of the Russian Federation

Scope decription: Production of wood pellets, for use in energy production, at BioLesProm LLC and transportation
by truck to St Petersburg harbour. The scope of the certificate does not include Supply Base Evaluation.

Scope Item Check all that apply to the Certificate Scope Change in
Scope
(N/A for
Assessments)
Approved SBP Standard #2 V1.0 SBP Standard #4 V1.0 SBP Standard #5 V1.0 I:‘
Standards: http://www.sustainablebiomasspartnership.org/documents
Primary Activity: Pellet producer ]

Input Material
P EBP-Compliant Primary

Categories: BP-CompIiant Secondary
Feedstock
Feedstock
BDontrolled Feedstock &BP non-Compliant Feedstock

&BP-Compliant D

D’ost-consumer Tertiary Feedstock
Tertiary biomass

EBP-a roved
PP D’ost-consumer Tertiary Feedstock

Recycled Claim

XFsc [ PEFC [ &Fi [ &oL []
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Chain of custody
system
implemented:

ransfer

ﬂ’ercentage

BDredit

Points of sales

Provide name of all
points of sales

Ell-larbour -

Permanent storage
(Storage site)

Ell-larbour — Temporally

storage (Logistic site)

ther point of

sale (e.g. gate of the
BP, boarder, railway
station etc.)

FCA S.Petersburg
(harbour)

Use of SBP claim:

[&o

Xves
SBE Verification
[low risk sources only [Sources with unspecified/
Program:
specified risk
New districts approved for SBP-Compliant inputs:
Sub-scopes

Specify SBP Product Groups added or removed:

Comments:
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3 Specific objective

The specific objective of this audit was to confirm that the Biomass Producer’'s management system is capable of
ensuring that all requirements of specified SBP Standards are implemented across the entire scope of
certification.

The scope of the Surveillance Audit covered:

- Review of the BP’s management procedures;

- Review of the production processes, production site visit;

- Review of FSC system control points, analysis of the existing FSC CoC system;
- Interviews with responsible staff;

- Review of the records, calculations and conversion coefficients;

- Energy and emission data collection analysis.

- Review of measures undertaken to meet NCRs issued during evaluation.
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4 SBP Standards utilised

4.1 SBP Standards utilised

Verification of SBP-compliant Feedstock, SBP Standard 2, Version 1.0, March 2015
Chain of Custody, SBP Standard 4, Version 1.0, March 2015
Collection and Communication of Data, SBP Standard 5, Version 1.0, March 2015

http://www.sustainablebiomasspartnership.org/documents

4.2 SBP-endorsed Regional Risk Assessment

Not applicable
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5 Description of Biomass Producer, Supply
Base and Forest Management

5.1 Description of Biomass Producer

BP is a timber harvesting and wood processing company located in the northern part of Vologda region, Russia.
Company runs both pellet production and sawmilling, which supplies secondary feedstock with FSC 100% claim to
the pellet plant (19% of the total volume). The rest 81% of the secondary feedstock came from neighbouring FSC
certified sawmill with FSC Mix Credit claim. Total annual production capacity of pellet plant is 30000 tones.

The round wood used at both sawmills (logs for primary production) is originating from the European North of Russia
(100%), Arkhangelsk and Vologda regions.

The BP has implemented FSC transfer system and all amount of produced biomass shall be sold with FSC MIX
claim (SBP-compliant biomass).

The pellets are transported to Saint Petersburg harbour by tracks where the biomass is taken into possession by
new owner.

5.2 Description of Biomass Producer’s Supply Base

The total area of forest lands in Russia is 764 min. ha, accounting for about 21% of the world standing timber.
Coniferous species makes up 68,4%, hardwood broadleaved species — 2,4%, softwood broadleaved species —
19,3%. Other tree species makes up less than 1%.

In accordance with Russian legislation all forest lands are state owned. Legal entities can use forest areas in lease
and short-term use. Lease relations are the dominant legal form of forest use. The lease term may continue from
10 to 49 years.

Entering into the lease agreement of forest lands or sale contracts of forest stands is carried out at the auction for
selling the right to enter into such agreements. Forest areas for a lease must pass a state cadastral registration.
According to the Forestry Code of the Russian Federation every forest user taking a lease forest land is obliged:

. to implement measures on forest protection and regeneration,

. to provide annual forest declaration,

. to prepare and implement a forest management plan,

. to provide a report on the timber harvest, forest protection and regeneration.

High quality reproduction of forest resources and protective forestation is a prerequisite for use of forests. All
reforestation activities in leased forest areas are planned and carried out by forest users at their own expense in
accordance with the forest management plans.

The forest complex of the Russian Federation, including forestry as well as wood harvesting and wood processing
industries, plays an important role in Russian economy. About 60 000 of large-scale, medium-sized and small
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enterprises in all regions of the country are involved in Russian forest complex. The total number of employees in
the forest complex of Russia is about 1 min. people.

Forest certification is an effective tool for combating illegal wood harvesting and wood trade. The system of FSC
(Forest Stewardship Council) certification is widely used in Russia. Certified forests area in Russia is about 40 min.
ha, or 30% of the total number of forest under lease. The dynamics of forest certification in Russia shows the ever-
increasing activity of wood companies, which indicates to the responsibility to ensure the legality of wood harvested
and compliance with environmental and other requirements.

The supply base of LLC “BioLesProm”

Supply base of wood feedstock is situated in the territory of 13 forestries and administrative districts of Vologda
and Arkhangelsk regions in Northwest federal district of the Russian Federation listed below. The total area of
supply base is 7 498 000 ha.

Vologda region Arkhangelsk region
Verkhovazhskiy Velskiy
Babushkinskiy Shenkurskiy
Tarnogskiy Nyandomskiy
Totemskiy Konoshskiy
Nuksenskiy Ustyanskoe
Syamzhenskiy Krasnoborskiy
Kotlasskiy

The supply base is situated in central taiga in the European part of Russia. The forest area has favorable conditions
for natural regeneration of coniferous species (pine and spruce). The lay of the land is a hilly plain. Vologda and
Arkhangelsk regions have intact forests and wetlands of international importance. The territory of Arkhangelsk
region is among the global ecoregions of WWF Global 200 Ecoregions. Indigenous peoples vepsi live in Vologda
region; pomori and nentsi live in Arkhangelsk region. However high conservation values and indigenous peoples
listed above are situated outside of the supply base.

Annual allowable cut of LLC “BioLesProm” is 128 ooo cubic meters. Long-term lease is for 49 years. In 2014
company certified its forests and received FSC certificate. Site quality of forest can range from the | to the V. On
average site quality of forest is II-lll. Clear cutting is 75,8% from the total cut area. Mainly mature forests are
harvested. The company provides responsible forest regeneration. Protected wood species are not harvested.
Company’s forests do not have species, which fall within the scope of CITES and IUCN. Naturally regenerated
stands prevail during regeneration process. Artificial stands are planted on the limited plots of land of 10-15% of
regeneration area. Maximum area of clear cutting is 50 ha however in fact it is much smaller.

Company’s sawmill residue is expected to be 16% of total feedstock volume. 84% of the feedstock is expected to
be taken at the nearest FSC-certified sawmill. Company’s supplier has three certified forest management units.
Currently the supplier is working on certification of the two more units.

NEPCon Evaluation of BioLesProm: Public Summary Report, First Surveillance Audit Page 7
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Under current conditions company has an opportunity to produce pellets with SBP-complaint biomass claim. All
own and acquired feedstock fall under the category of “SBP-compliant Secondary Feedstock”. In both cases
sawdust and slabwood of coniferous species are used. In company’s own feedstock the proportion of species is
about 70% of pine and 30% of spruce. Supplier’s proportion is vice versa - about 30% of spruce and 70% of pine.
In this case this proportion is the same for sawdust and slab wood.

LLC “BioLesProm” is of a great socio-economic importance in Verkhovazhskiy district. 141 employee works there.
The company is one of the biggest sawmill and logging companies in the district. It has the leading position in
volume of pellet production in Vologda region. The company is engaged in charity events, provides financial support
to sociocultural objects and organizations, sport organizations (rural areas, schools, museums, churches, veterans’
communities) and just those in need. All of these is witnessed by numerous diplomas and letters of gratitude.

Forest industry in Vologda and Arkhangelsk regions is one of the leading industries speaking from the perspective
of working population involved and the volume of tax payments to all budget levels. These regions are Russian
leaders in terms of development level of wood sawing, woodworking and pulp and paper production.

Detailed information about the supply base region (general description of the forest resources and forest
management practices within the Supply Base) is publicly available at the BP’s homepage:

http://www.biolesprom.com/

5.3 Detailed description of Supply Base

Total Supply Base area (ha): 7 498 000 ha

Tenure by type (ha): 100% state owned, 100% private management
Forest by type (ha): Boreal 7 498 000 ha

Forest by management type (ha): 100% Natural

Certified forest by scheme (ha): 505 000 ha FSC-certified forest

5.4 Chain of Custody system

BP holds valid FSC CoC certificate, using FSC transfer system of claims. Incoming secondary feedstock may have
the claims FSC 100% and FSC Mix Credit. Incoming material is mixed, and therefore all pellets are produced with
FSC MIX claim. The system is based on non-acceptation of non-certified material.
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6 Evaluation process

6.1 Timing of evaluation activities

Onsite audit was conducted on January 24, 2017 (8h). Audit activities included documents review at office,

inspection of production facilities and staff interviews.

Activity

Opening meeting*

Documents and procedures review.
Inputs review, GHG calculation
review,

Break

Chain of custody review (site tour);
interview with the chief of pellet
production

Documents and procedures review;
staff interview.

Closing meeting*

End of the evaluation

6.2 Description of evaluation activities

Composition of audit team:

NEPCon Evaluation of BioLesProm: Public Summary Report, First Surveillance Audit

Location

Office

Office

Production facilities

Office

Office

Date/time

24/01/2017

09.00-09.30

24/01/2017

09.30-13.00

24/01/2017

13.00-14.00

24/01/2017

14.00-14.30

24/01/2017

14.30-17.00

24/01/2017

17.00-17.30

24/01/2017

17:30

SBP

Sustainable Biomass Partnership
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Auditor(s), roles Qualifications

Mr Aliaksandr Zubkevich has education of engineer-economist in timber
industry. He had postgraduate study at the Belarusian State Technological
University. A. Zubkevich has passed FSC CoC/ FM lead auditor training
course, Legal Source, ISO 14001 and SBP training coursed. Previous
experience in woodworking industry and SBP pre-assessments and
assessments in Belarus.

Aliaksandr Zubkevich
Lead auditor

Evaluation against all
applicable
requirements

Mr. Kurakin graduated from Moscow state forest university with master
degree in forestry engineering. He studied in postgraduate school at the
Department of Technology and forest industry equipment. In 2011
completed Rainfores Alliance/NEPCon lead auditor course in forest
management and Chain of Custody certification. Participated as an auditor
in many Rainfores Alliance/NEPCon FM and CoC assessments and audits

Roman Kurakin

Auditor in training

in Russia.

Impartiality commitment: NEPCon commits to using impartial auditors and our clients are encouraged to inform
NEPCon management if violations of this are noted. Please see our Impartiality Policy here:
http://www.nepcon.org/impartiality-policy

The audit visit was focused on management system evaluation: division of the responsibilities, document and
system, input material classification (reception and registration), analysis of the existing FSC system and FSC
system control points as well as GHG data availability, efforts to meet issued NCRs.

Description of the audit:

Audit started with an opening meeting attended by the SBP responsible person and the Director General of the
organization.

Auditors introduced their self, provided information about audit plan, methodology, auditors qualification,
confidentiality issues, and assessment methodology and clarified certification scope.

After that auditors went through all applicable requirements of the SBP standards nr.2, 4, 5 and instruction
document 5a covering input clarification, existing chain of custody system, management system, CoC,
recordkeeping/mass balance requirements, emission and energy data and categorisation of input and verification
of SBP compliant biomass. During the process overall responsible person for SBP system, Director General were
interviewed. The BP responsible is aware about new version of instruction documents. The BP will be ready
according to new version to the next annual audit.

After a roundtrip around BP’s pellet production was undertaken. During the site tour, reception process was
observed, applicable records were reviewed, pellet production chief was interviewed and FSC system critical control
points were analysed.

At the end of the audit finding were summarised and audit conclusion based on use of 3 angle evaluation method
were provided to the Director General and SBP responsible person.
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6.3 Process for consultation with stakeholders

No Consultation was conducted for this surveillance audit.
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7  Results

7.1 Main strengths and weaknesses

Strength: Main SBP system elements are implemented at the moment of the assessment last year. Use of the FSC
transfer system. Effective recordkeeping system. Small number of the management staff and clearly designated
responsibilities within the staff members. Use of own production waste (secondary feedstock) as well as the
secondary feedstock from the only one external supplier

Weaknesses: See in NCR report part above.

7.2 Rigour of Supply Base Evaluation

Not applicable.

7.3 Compilation of data on Greenhouse Gas emissions

Prior the assessment held in year 2015 the organization has not recorded data on greenhouse gas emissions and
has only started for purposes of the SBP certification. The data at the end of the assessment were complete and
accurate, however there are some minor non-conformities to be addressed. For details see below. Additional
information was collected by the BP during the time until the first surveillance audit. Quality of GHG data was
improved. During the surveillance audit the organization has already implemented all the requirements for collection
of energy data.

7.4  Competency of involved personnel

The SBP responsible person in the company is Vice Director General Alexey Zenkov. The SBP responsible person
has shown good understanding of the requirements in relation to SBP certification and of the already implemented
FSC CoC system.

7.5 Stakeholder feedback

No stakeholder comments are received

7.6 Preconditions

No preconditions to this certification were identified at the time of the this surveillance audit.
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8 Review of Biomass Producer’s Risk
Assessments

Not applicable
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9 Review of Biomass Producer’s mitigation
measures

Not applicable
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10 Non-conformities and observations

NCR: 01/17
Standard & Requirement:

NC Classification: minor

SBP Standard # 2 requirement 2C 5.1

The SBR shall be formally updated every year. Each annual
update shall provide actual values for the previous 12 months
and forecast values for the following 12 months

Description of Non-conformance and Related Evidence:
The requirement is specified in “Instruction of SBP responsible”, section 4. The SBP has upload a

new SBR version from December 2016 but the information included in the document is not updated.

The BP has not included forecast for following 12 months, feedstock over the previous months or

any other applicable change.

[aHHoe TpeboBaHMe oTpaxeHo B MHCTpyKLmK (MHCTpyKLmMa oTBeTCTBEHHOro no SBP), pasgen 4.
OpraHusaunsa obHoBuna B oT4eT 0 pecypcHon 6a3e. OgHako B OTHETE OpraHn3aums He
npeaocTaBvna AaHHble No NPorHo3npyemsiM obbemam Ha byayuime 12 mecsues.

Corrective action request:

Timeline for Conformance:

Evidence Provided by
Organisation:

Findings for Evaluation of
Evidence:

NCR Status:

NCR: 02/17
Standard & Requirement:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

By the next annual surveillance audit, but not later than 12
months from report finalisation date

Pending

Pending

Open

NC Classification: minor

SBP Standard # 4 requirement 4B 1.7

Only the SBP logo artwork provided directly from the SBP
secretariat shall be used.

Description of Non-conformance and Related Evidence:

Section 9, Annex 4 of SBP procedure describes this requirement. The BP use SBP trademarks on
new internet site http://www.biolesprom.com/ . But the BP didn’t provide evidence that SBP logo

artwork was provided directly from SBP secretariat.

Pasgen 9, MNMpunoxexue 4 npouenypsl SBP BknovaeT gaHHoe TpeboBaHme. OpraHusauus
mcnonb3oBana SBP Toprosbie 3Haku He cante hitp://www.biolesprom.com/. Npu 3TOM He Obino

npeaocTaBneHo AokasaTenbCcTs, YTo norotun SBP 6bin nonyyeH ot cekpeTtapmnarta SBP Hanpsamyto.

NEPCon Evaluation of BioLesProm: Public Summary Report, First Surveillance Audit
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BP

OpfHO U3 NepBLIX NpeanpuATHiA B Pocciy U MUpe, YCNELLHO NpOLUeALLIMX ayauT Ha
COOTBETCTBUE cTaHaapTy SBP, a Tak e cepTudMKaLmio Ha COOTBETCTBUE CTaHAAPTY

FSc®

FSC SBP

FSC C120162 Sustainable Biomass Partnership

YYaCTHMK FocyAapCTBeHHOIA NporpaMmbl ‘TlepedeHb NPUoPUTETHLIX MPOEKTOB
B 06/1aCTV OCBOEHUS! N1IECOB", Kak MHHOBALIMOHHOE APEANpUsTUE.

Corrective action request:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance:

By the next annual surveillance audit, but not later than 12
months from report finalisation date

Evidence Provided by Pending

Organisation:

Findings for Evaluation of Pending

Evidence:

NCR Status: Open

NCR: 03/17 NC Classification: minor

Standard & Requirement:

SBP Standard # 4 requirement 4B 3.3

When used on a non-white background a white space must be
retained around the SBP logo artwork to clearly differentiate it
from the background

Description of Non-conformance and Related Evidence:

Section 11, Annex 4 of SBP procedure describes this requirement. The BP use SBP trademarks on
new internet site http://www.biolesprom.com/ . White space is not retained around the SBP logo

artwork to clearly differentiate it from the background.

Pasgen 9, MNMpunoxexue 4 npouenypsl SBP BknovaeT gaHHoe TpeboBaHme. OpraHusauus
ucnonb3oBana SBP ToproBbie 3Haku He caunTe hitp://www.biolesprom.com/ . [pu aToM He GbINO
ocTaBneHo 6enoe NpPoCTPaHCTBO BOKPYT norotuna, 4tobbl BblAENUTE NOrOTUN Ha 3agHEM (DOHE.

NEPCon Evaluation of BioLesProm: Public Summary Report, First Surveillance Audit
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BP

OpfHO U3 NepBLIX NpeanpuATHiA B Pocciy U MUpe, YCNELLHO NpOLUeALLIMX ayauT Ha
COOTBETCTBUE cTaHaapTy SBP, a Tak e cepTudMKaLmio Ha COOTBETCTBUE CTaHAAPTY

FSc®

FSC SBP

FSC C120162 Sustainable Biomass Partnership

YYaCTHMK FocyAapCTBeHHOIA NporpaMmbl ‘TlepedeHb NPUoPUTETHLIX MPOEKTOB
B 06/1aCTV OCBOEHUS! N1IECOB", Kak MHHOBALIMOHHOE APEANpUsTUE.

Corrective action request:

Organisation shall implement corrective actions to demonstrate

conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the

root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance:

By the next annual surveillance audit, but not later than 12
months from report finalisation date

Evidence Provided by Pending

Organisation:

Findings for Evaluation of Pending

Evidence:

NCR Status: Open

NCR: 04/17 NC Classification: minor

Standard & Requirement:

SBP Standard # 4 requirement 4B 3.4

The following are specifically not allowed: (4B, 3.4)

a) Changing the SBP logo artwork including its colors,
transparency, font or its proportions.

b) Making the SBP logo art work appear to be part of other
information such as environmental claims not relevant to SBP
certification.

c) Changing the shape or color of the border or background.

d) Rotating the SBP logo art work to anything other than a
horizontal alignment

Description of Non-conformance and Related Evidence:

Section 12, Annex 4 of SBP procedure describes this requirement. Section 11, Annex 4 of SBP
procedure describes this requirement. The BP use SBP trademarks on new internet site
http://www.biolesprom.com/ . The BP changed SBP logo artwork, colors, transparency.

Pasgen 9, MNMpunoxexue 4 npouenypsl SBP BknovaeT gaHHoe TpeboBaHme. OpraHusauus

ucnonb3oBana SBP ToproBbie 3Haku Ha caunTe http://www.biolesprom.com/ . MNpu aToM opraHusauus

n3meHuna uBeTa norotuna, ero npo3pavyHoCTb.

NEPCon Evaluation of BioLesProm: Public Summary Report, First Surveillance Audit
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BP

OpfHO U3 NepBLIX NpeanpuATHiA B Pocciy U MUpe, YCNELLHO NpOLUeALLIMX ayauT Ha
COOTBETCTBUE cTaHaapTy SBP, a Tak e cepTudMKaLmio Ha COOTBETCTBUE CTaHAAPTY

FSc®

FSC SBP

Sustainable Biomass Partnership

FSC C129162

YYaCTHMK FocyAapCTBeHHOIA NporpaMmbl ‘TlepedeHb NPUoPUTETHLIX MPOEKTOB
B 06/1aCTV OCBOEHUS! N1IECOB", Kak MHHOBALIMOHHOE APEANpUsTUE.

Corrective action request:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance:

By the next annual surveillance audit, but not later than 12
months from report finalisation date

Evidence Provided by Pending

Organisation:

Findings for Evaluation of Pending

Evidence:

NCR Status: Open

NCR: 05/17 NC Classification: MAJOR

Standard & Requirement:

SBP Standard # 5A requirement 2.1.1

The BP shall determine a post-production end-point for biomass
at which point the biomass is still in the legal ownership of the
BP. For each reporting period this point will be given a unique
reference number, the SBP GHG and profiling data scope
reference number.

Description of Non-conformance and Related Evidence:

Post-production end-point is S. Petersburg harbour where pellets are passed to their customer. BP
procedures (Annex 1, section 4) include requirement on using SBP GHG and profiling data scope
reference number. In revision period organization used SBP-01-31- 01 SBP GHG and profiling data
scope reference number. The BP has prepared new SBP datasheet for new reporting period, but
unique 2 digit integer unique to the reporting period and the post-production end-point for

biomass remain the same - 01.

Corrective action request:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the

NEPCon Evaluation of BioLesProm: Public Summary Report, First Surveillance Audit

Sustainable Biomass Partnership

Page 18



Timeline for Conformance:

Evidence Provided by
Organisation:

Findings for Evaluation of
Evidence:

NCR Status:

NCR: 06/17
Standard & Requirement:

BP

Sustainable Biomass Partnership

root cause to eliminate and prevent recurrence of the non-
conformance.

1 month from report finalization (dd/mm/yyyy), or certificate will
face immediate suspension

Updated SBP datasheet

During period of report preparation, the BP has updated SBP
datasheet. Reviewing of new SBP datasheet confirmed that the
BP used correct 2 digit integer unique to the reporting period
and the post-production end-point for biomass.

CLOSED

NC Classification: minor
SBP Standard # 5A requirement 4.2.2
Ideally, there should be a measurement of moisture content for

each delivery or batch of raw material (truck deliveries) and/or
regular measurement for continuous delivery of raw material

Description of Non-conformance and Related Evidence:

According to procedure the BP shall measure the moisture of raw material once per day. There are

3 reasons for such frequency of measurement:

- BP does not store large volumes of feedstock prior to pellet production, i.e. all feedstock
is processed in short time after reception
- Moisture content for the feedstock from BP’s sawmill and from external supplier are the

same

- Moisture content of the feedstock may vary only at different seasons of the year.

During audit the BP didn’t provide auditor with evidence that in the revision period the BP measured

moisture of raw material.
Corrective action request:

Timeline for Conformance:

Evidence Provided by
Organisation:

Findings for Evaluation of
Evidence:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

By the next annual surveillance audit, but not later than 12
months from report finalisation date

E-mail from the BP with video of moisture measurements log
(where responsible for measurements show one side of log with
measurements reviewed by auditor and back side of the log with
measurements of moisture of raw materials and pellets which
was not showed to auditor).

During the period from closing meeting to report finalisation the
BP has sent e-mail to auditor with evidence of moisture
measurements during revision period. The BP responsible
explained that worker was under big stress during audit and
forgot to show back side of the log with measurements of raw
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NCR Status:

NCR: 0717
Standard & Requirement:

BP

Sustainable Biomass Partnership

material and pellets. The video confirms that BP follow own
procedure of moisture measurement (ones per day).
Closed

NC Classification: Major
SBP Standard # 5A requirement 4.2.4
In the absence of continuous monitoring the legal owner will have

to justify the frequency of moisture measurements to the auditor

Description of Non-conformance and Related Evidence:

The BP didn’t provide justification of the absence of continuous monitoring.

Corrective action request:

Timeline for Conformance:

Evidence Provided by
Organisation:

Findings for Evaluation of
Evidence:

NCR Status:

NCR: 08/17
Standard & Requirement:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

3 month from report finalization (dd/mm/yyyy), or certificate will
face immediate suspension

E-mail from the BP with video of moisture measurements log
(where responsible for measurements show one side of log with
measurements reviewed by auditor and back side of the log with
measurements of moisture of raw materials and pellets which
was not showed to auditor).

During the period from closing meeting to report finalisation the
BP has sent e-mail to auditor with evidence of moisture
measurements during revision period. The BP responsible
explained that worker was under big stress during audit and
forgot to show back side of the log with measurements of raw
material and pellets. The video confirm that BP follow own
procedure of moisture measurement (ones per day).

Closed

NC Classification: minor
SBP Standard # 5A requirement 4.2.5
All the measurements should be recorded in a database and a

weighted average calculated.

Description of Non-conformance and Related Evidence:

In accordance with procedure measurements shall be recorded by BP in special log and weighted
average shall be calculated. But in fact there were no any log provided to auditors. It was said that
organization started measurements before assessment but by some reason stop to do it later.

Corrective action request:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.
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Timeline for Conformance:

Evidence Provided by
Organisation:

Findings for Evaluation of
Evidence:

NCR Status:

NCR: 09/17
Standard & Requirement:

BP

Sustainable Biomass Partnership

By the next annual surveillance audit, but not later than 12
months from report finalisation date

E-mail from the BP with video of moisture measurements log
(where responsible for measurements show one side of log with
measurements reviewed by auditor and back side of the log with
measurements of moisture of raw materials and pellets which
was not showed to auditor).

During the period from closing meeting to report finalisation the
BP has sent e-mail to auditor with evidence of moisture
measurements during revision period. The BP responsible
explained that worked was under big stress during audit and
forgot to show back side of the log with measurements of raw
material and pellets. The video confirm that BP follow own
procedure of moisture measurement (ones per day). Average
moisture was calculated

Closed

NC Classification: Major
SBP Standard # 5A requirement 4.4.1
The legal owner shall provide the data necessary to calculate the

average moisture content of the processed feedstock leaving the
plant

Description of Non-conformance and Related Evidence:

In accordance with procedure wood pellet moisture shall be measured minimum once per shift. BP
considers this sufficient, because the main indicator of the management of production process is
measurement of biomass after dryer. During audit organization, didn’t provide evidence of recorded
measurements done during revision period.

B cooTBeTCTBMM C Npoueaypor n3aMepeHue BNaxXHOCTH NenneT AOMKHO MPOUCXOANTb HE MeHee
04HOro pasa 3a cmeHy. OpraHusaums cuMTaeT 3TO 4OCTATOYHbIM, T.K. OCHOBHbLIM UHOUKATOPOM Mpu
Npon3BOACTBE ABMSETCA BNaXHOCTb BMomacchl nocne cylikn. Bo Bpemsa ayaurta opraHusaums He
npegocTaBvna 3anucu U3MepeHnin BNaxKHOCTY 3a NpoLUeaLLnA Nepuroa.

Corrective action request:

Timeline for Conformance:

Evidence Provided by
Organisation:

Findings for Evaluation of
Evidence:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

3 month from report finalization (dd/mm/yyyy), or certificate will
face immediate suspension

E-mail from the BP with video of moisture measurements log
(where responsible for measurements show one side of log with
measurements reviewed by auditor and back side of the log with
measurements of moisture of raw materials and pellets which
was not showed to auditor).

E-mail from the BP with video of moisture measurements log
(where responsible for measurements show one side of log with
measurements reviewed by auditor and back side of the log with
measurements of moisture of raw materials and pellets which
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NCR Status:

NCR: 10/17
Standard & Requirement:

SBP

Sustainable Biomass Partnership

was not showed to auditor). The video confirm that BP follow
own procedure of moisture measurement (ones per shift). The
calculations are consistent with data provided in GHG datasheet.
Closed

NC Classification: Minor
SBP Standard # 5A requirement 7.1
The BP shall categorise the feedstock into one or more Product

Groups. A Product Group comprises feedstock which share basic
input and output characteristics and thus can be combined for
the purpose of the SBP Chain of Custody, mass balance
calculations and invoice management. Details of the Product
Groups are found in SBP Instruction Document Collection and
Communication of Data. The Product Groups available are: (5a,
7.1)

1. Primary Feedstock certified under an SBP approved Forest
Management Scheme (specifically FSC)

2. Primary Feedstock certified under an SBP approved Forest
Management Scheme (specifically PEFC-endorsed schemes)
3. SBP-compliant primary feedstock (excluding anything in
Product Group 1 or 2 above)

4. Secondary Feedstock supplied under a claim under an SBP
approved controlled feedstock claim (specifically FSC)

5. Secondary Feedstock supplied under a claim under an SBP
approved controlled feedstock claim (specifically PEFC-
endorsed schemes)

6.SBP-compliant secondary feedstock (excluding anything in
Product Groups 4 and 5 above)

7. Other Feedstock. Includes all feedstock not included in 1-6
above

Description of Non-conformance and Related Evidence:
BP determined in SBP datasheet document one product group - Other Feedstock (Group 7,

includes all feedstock not included in 1-6 above.). However according to SBP classification, the
feedstock with FSC claims (100% and Mix Credit) shall be included in other group.
OpraHusauus B gokymeHTe SBP datasheet ogHy rpynny npoaykumm — Opyras 6buomacca (rpynna 7,

BKIoYas BCO Buomaccy He BkMntoveHHyto B rpynny 1-6). OgHako, opraHusaumst HeBEpHO

knaccudumumpoBana rpynny npoayKLuuu.

Corrective action request:

Timeline for Conformance:

Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

By the next annual surveillance audit, but not later than 12
months from report finalisation date
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Evidence Provided by PENDING

Organisation:

Findings for Evaluation of PENDING

Evidence:

NCR Status: OPEN

NCR: 11/17 NC Classification: Minor

Standard & Requirement: Standard #2: Verification of SBP-compliant feedstock

6.5 The BP shall record the place of harvesting and the
identity of the primary wood processor responsible for the
supply of inputs classified as SBP-compliant Secondary
Feedstock.

Description of Non-conformance and Related Evidence:

Primary wood processor which supplies inputs as SBP-compliant secondary feedstock is either
BioLesProm itself.
http://info.fsc.org/details.php?id=a023300000Z2ZdajAAD&type=certificate&return=certificate.php ,
or Velskaya lesnaya companiya.

Place of harvesting — Vologda and Akrhangelsk regions.

Allocation of harvest sites of BioLesProm is known;

Allocation of FSC certified harvest sites of Velskaya lesnaya companiya is also known.
Information about the forest management units (supply base) can also be found in the public
versions of the reports in FSC DB www.info.fsc.org. Both companies are certified by NEPCon.
But the BP have no records of origin of feedstock of FSC certified suppliers of Velskaya lesnaya
companiya.

MepBu4yHbIE NpOM3BOAUTENU, KOTOPbIE NOCTaBnAT SBP cooTBeTCcTBYIOLLYI0 BLomaccy aTo
nuéo brnonecnpom

http://info.fsc.org/details.php?id=a023300000Z2ZdajAAD &type=certificate&return=certificate.php
nnbo Benbckas necHasa komnaHus. MecTto 3arotoBku — Bonorogckasi u ApxaHrenbckasi

obnactn. Mecta 3arotoBku buonecnpom nssectHel. FSC ceptudumumpoBaHHbie
necosarotoBuTefbHbIE Yy4acTKn Bernbckon necHon koMnaHum Takke n3BecTtHbl. IHpopmaums o
NECHbIX y4acTKax Takke MOXET ObiTb HangeHa B NyOnuyHbIX BEpCUAX oT4eTOB B 6a3de AaHHbIX
FSC www.info.fsc.org. O6e komnaHum ceptudurumpoaHbl HOMKoH. OgHako nponssoguTenb

BrmomMacchkl He CMOT NPeAoCTaBMTb AaHHbIE O MECTax MPOUCXOXAEHNSS MaTepMarnos,
nocTtaBneHHbIX Bunerickon necHon komnaHum ee FSC cepTndmumMpoBaHHbIMM NOCTaBLLMKAMM.

Corrective action request: Organisation shall implement corrective actions to
demonstrate conformance with the requirement(s) referenced
above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as
the root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next annual surveillance audit, but not later than 12
months from report finalisation date
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Evidence Provided by PENDING
Organisation:

Findings for Evaluation of PENDING
Evidence:

NCR Status: OPEN
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Closed non-conformances
NCR: 02/16 NC Classification: minor
Standard & Requirement: SBP Standard # 2, requirement 7.3, requirement 2C 4.1

Description of Non-conformance and Related Evidence:
BP used the previous version of Supply Base Report template when preparing to SBP assessment.
During assessment report preparation, new version of Supply Base Report (version 1.1) have been
developed by SBP.
OpraHusauusa ncnone3oBana npeabigyLlyto popmy oTyeTa o pecypcHoun 6ase npym NOAroTOBKE K
oueHke SBP. Bo Bpems nogrotoBku otyeTa 06 oueHke SBP 6bina paspabortaHa HoBas Bepcus (1.1)
oTyeTa 0 pecypcHon 6ase.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: 12 months
Evidence Provided by The BP supply base report (version 1.1) The BP supply base
Organisation: report (version 1.2)
Findings for Evaluation of The BP has prepared SBR using template version 1.2 prior to
Evidence: annual audit. To address NCR the BP has also updated SBR

from version 1.0 to version 1.1 for past reporting period.
OpraHusaunsa nogrotToBuna oT4yeT 0 pecypcHon 6ase ncnonbaysi
Bepcuto 1.2 wabnoHa. [inga Toro, Ytobbl 3aKpbiTb 4aHHOE
HeCOOTBETCTBME OpraHu3aums Takke oOHOBMMA CBOM OTHET O
pecypcHou 6ase 3a npownbin nepuog Ao sBepcum 1.1.

NCR Status: CLOSED

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [X
certified products and the credibility of the SBP trademarks? No []
NCR: 04/16 NC Classification: minor

Standard & Requirement: SBP Standard # 2, requirement 2C, 2.1

Description of Non-conformance and Related Evidence:

Sections 12 and 13 of the English version of Supply Base Report posted at BP’s homepage
http://biolesprom.ru/sertifikaty/ are represented in Russian language.

Pasgensl 12 n 13 anrnunckon Bepcum OTyeTa 0 pecypcHon 6ase, pa3MmeLLeHHOoro Ha Beb-cante
OpraHusauun http://biolesprom.ru/sertifikaty/ HanucaHbl Ha pycckom a3bike.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: 12 months
Evidence Provided by Updated versions of SBR
Organisation:
Findings for Evaluation of The BP has prepared SBR using template version 1.2 prior to
Evidence: annual audit. To address NCR the BP has also updated SBR

from version 1.0 to version 1.1 for past reporting period. Review
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of reports confirmed that they meet SBP standard requirements.
All parts in English

OpraHusaunsa noaroToBuna oT4yeT O pecypcHon 6ase ncnonb3ysi
Bepcuto 1.2 wabnoHa. [jna Toro, 4tobbl 3aKpbiTb 4AHHOE
HEeCOOTBETCTBUE OpraHM3aLms Takke 0OHOBMNA CBOWM OTYET O
pecypcHou 6ase 3a npownbiv nepuoge 4o Bepcun 1.1.
lMpoBepka NOAroTOBMNEHHBIX OTYETOB NOATBEPAMMA, YTO OHU
oTBevaloT TpeboBaHuaAM cTaHgapTa.

NCR Status: CLOSED

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 05/16 NC Classification: minor

Standard & Requirement: SBP Standard # 2, requirement 2C, 4.1

Description of Non-conformance and Related Evidence:
The Supply Base Report sections 12 and 13 in Russian and English do not contain sections
numbering. The content page of Supply Base Report in English does not contain reference to pages
numbers for different sections of the Report.
Pasgensl 12 n 13 OTtyeTta o0 pecypcHon 6a3e Ha pyCCKOM U aHIMUNCKOM A3blkax He coaepaT
HyMepaLmio faHHbIX pasgenos. B ornasneHun OT4eTa 0 pecypcHon 6a3e Ha aHTNUMNCKOM SA3blke
OTCYTCBYIOT CChINTKM HAa HOMepa CTpaHuL Ang Bcex pasgenos OTyeTa.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.

Timeline for Conformance: 12 months

Evidence Provided by Updated versions of SBR

Organisation:

Findings for Evaluation of The BP has prepared SBR using template version 1.2 prior to

Evidence: annual audit. To address NCR the BP has also updated SBR
from version 1.0 to version 1.1 for past reporting period. Review
of reports confirmed that they meet SBP standard requirements.
OpraHusaunsa noaroToBuna oT4yeT O pecypcHon 6ase ncnonb3ysi
Bepcuto 1.2 wabnoHa. [jna Toro, 4tobbl 3aKpbITb 4aHHOE
HeCOOTBETCTBME OpraHn3aums Takke oOHOBMMA CBOM OTHET O
pecypcHou base 3a npownbiv nepuoge 4o Bepcun 1.1.
lMpoBepka NOArOTOBMEHHBIX OTYETOB NOATBEPANNA.

NCR Status: CLOSED

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]

certified products and the credibility of the SBP trademarks? No [X]

NCR: 07/16 NC Classification: minor

Standard & Requirement: SBP Instruction 5A, requirement 3.7.1

Description of Non-conformance and Related Evidence:

According to the information, provided in Batch Specific Data, the amount of used diesel during the
reporting period was 3,45 l/tone. However, according to auditor’s calculations the relevant amount is
3,495 l/tone (99820,4 liter / 28560 tone feedstock).
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CornacHo nHdopmauun B Batch Specific Data, pacxog gusenbHoro Tonnuea anst AOCTABKU Cblpbs
3a OTYETHbIN Nepuop coctasmun 3,45 n/ToHHy cbipbsa. OgHaKo, cornacHo pacdetam ayauTopa,
pacxog coctasun 3,495 n/ToHHy (99820,4 n / 28560 TOHH Cbipbs).

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.

Timeline for Conformance: 12 months

Evidence Provided by SBP datasheet

Organisation:

Findings for Evaluation of The BP has revised calculation in SBP datasheet for previous

Evidence: period. Updated SBP datasheet has been sent to the their
customer. The BP has prepared SBP datasheet for new reporting
period. Review of SBP datasheet confirmed correctness of
provided data and calculations.

NCR Status: CLOSED

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]

certified products and the credibility of the SBP trademarks? No [X]

NCR: 08/16 NC Classification: minor

Standard & Requirement: SBP Instruction 5A, requirement 5.1.2

Description of Non-conformance and Related Evidence:
Diesel use for pellets transportation from production site to S.Petersburg harbor is reported by BP in
litres/t biomass.

Pacxopn ousensHoro Tonnvea Ans AOCTaBKW NenneT ¢ MecTa NpoussoacTsa B nopT CaHKT-
MeTepbypr ykasaH B OTYETE B NIMTpax Ha TOHHY Buomacchl.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.

Timeline for Conformance: 12 months

Evidence Provided by SBP datasheet

Organisation:

Findings for Evaluation of The BP has revised calculation in SBP datasheet for previous

Evidence: period. Updated SBP datasheet has been sent to the their
customer. The BP has prepared SBP datasheet for new reporting
period. Review of SBP datasheet confirmed correctness of
provided data and calculations. The BP reported data both in
MJ/t and litres/t biomass.

NCR Status: Closed

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]

certified products and the credibility of the SBP trademarks? No [X]

NCR: 09/16 NC Classification: minor

Standard & Requirement: SBP Instruction 5A, requirement 6.1

Description of Non-conformance and Related Evidence:
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Biomass profiling information specifies that during the reporting period 16% of the feedstock was
received with FSC 100% claim from own sawmill and 84% was received with FSC MIX claim from
certified supplier. However, this is planned for the next reporting period. During the previous
reporting period 01/07/2014-30/06/2015, the proportion of the feedstock by categories was the
following: 56% - FSC 100%; 21% - FSC MIX; 23% - without FSC claim (section 1.2.7 of Supply Base
Report).

B Biomass profiling information ykasaHo, 4TO 3a OTYETHbIV Nepuog COOTHOLLEHME Chipbsi HA BXO4E
6b1no cneaywowmm: 16% c 3assneHnem FSC 100% oT cBoero co6CTBEHHOIO NECONUITbLHOro
npounseoactea u 84% c 3aasneHnem FSC MIX ot cepTudunumpoBaHHoro nocrasLmka. OgHako aTto
nnaH Ha cnegymroLWmnn oTYeTHbIN Nnepuog. B nctekwem otyetHom nepuoge (01/07/2014-30/06/2015)
COOTHOLLIEHME CbIpbsi HA BxoAe 6bino crieayowmm: 56% - FSC 100%; 21% - FSC MIX; 23% - He
ceptuduumnpoBaHHoe (pa3sgen 1.2.7 OTtyeTta 0 pecypcHown 6ase).

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.

Timeline for Conformance: 12 months

Evidence Provided by SBP datasheet

Organisation:

Findings for Evaluation of The BP has revised profiling information in SBP datasheet for

Evidence: previous period. Updated SBP datasheet has been sent to the
their customer. The BP has prepared SBP datasheet for new
reporting period. Review of SBP datasheet confirmed
correctness of provided data and calculations.
Biomass profiling information specifies that during the reporting
period 19% of the feedstock was received with FSC 100% claim
from own sawmill and 81% was received with FSC MIX claim
from certified supplier.

NCR Status: Closed

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]

certified products and the credibility of the SBP trademarks? No [X]

NEPCon Evaluation of BioLesProm: Public Summary Report, First Surveillance Audit Page 28



SBP

Sustainable Biomass Partnership

11 Certification decision

Based on Organisation’s conformance with SBP requirements, the auditor makes the following
recommendation:

g Certification approved:
Upon acceptance of NCR(s) issued above

D Certification not approved:

Based on auditor’s recommendation and NEPCon quality review following certification
decision is taken:

NEPCon certification decision:

The Biomass Producer has been certified by NEPCon as meeting the requirements of the
specified SBP Standard, the certificate can be issued immediately after NEPCon will obtain
the approval from SBP technical committee. The expiration of the certificate will be then 5

years.

Certification decision by: Pilar Gorria Serrano
Date of decision: 3.04.2017
Next surrveilance audit should take place:

[X‘vithin 12 months

Bnore frequently (please specify)
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