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1 Overview

CB Name and contact: NEPCon OU, Filosoofi 31, 50108 Tartu, Estonia

Primary contact for SBP: Ondrej Tarabus ot@nepcon.net , +420 606 730 382

Report completion date: 03/0ct/2017

Report authors: Nikolai Tochilov, Natalia Zaladinova, Roman Kurakin (annual audit)

Nikolai Tochilov (corrective action verification audit)

Certificate Holder: Trans-Siberian Forest Company Ltd. (former Siberian Wood Pellets Ltd. — Ust-
Kut production site)

Legal address: Russian Federation 664011, Irkutsk, Rabochaya street bld. 2A,
office 411

Production site location: Russian Federation, Irkutsk region, Ust-Kut town, Tolstyi

Cape area

Producer contact for SBP: Mikhail Minaev certification responsible. Tel.: +79041497881; Email:

minaev@rusles.ru

Certified Supply Base: Sourcing from Russia, Irkutsk region

SBP Certificate Code: SBP-01-27
Date of certificate issue: 13/Aug/2016
Date of certificate expiry: 12/Aug/2021

Indicate where the current audit fits within the certification cycle

Main (Initial) First Second Third Fourth
Audit Surveillance Surveillance Surveillance Surveillance
Audit Audit Audit Audit
] X ] ] ]
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2  Scope of the evaluation and SBP certificate

The certificate scope covers the production site and office facilities in Ust-Kut, Irkutsk region.

The Organisation holds valid FSC Chain of Custody and FSC Controlled wood certificate, covering pellet production
at two sites — Ust-Kut and Novaya lgirma — in Irkutsk region, Russia. The scope of this SBP certificate covers only
pellet production site in Ust-Kut. Production site in Novaya Igirma is covered by separate SBP certificate (SBP-01-
26).

The input material used by the Organisation for biomass production contains only secondary feedstock (wood chips
and sawdust for pellet production and sawmill residues and bark for dryer).

All feedstock in the reporting period was supplied with FSC Mix Credit claim. BP does not have FSC Controlled
wood verification system in its FSC certification scope, and all feedstock is supplied with FSC claim. Feedstock
used in the biomass production originates from Russia, Irkutsk region.

Scope description: Production of wood pellets, for use in energy production in Ust-Kut, Irkutsk region, Russia and
transportation to Saint Petersburg harbor (post production end point (train, FCA)). The scope of the certificate does
not include Supply Base Evaluation.

Scope of the evaluation is indicated in the table below:

Scope Item Check all that apply to the Certificate Scope Change in
Scope
(N/A for
Assessments)
Approved SBP Standard #2 V1.0 SBP Standard #4 V1.0 SBP Standard #5 V1.0 I:I
Standards: http://www.sustainablebiomasspartnership.org/documents
Primary Activity: Pellet producer []
Input Ma.terial EBP-Compliant Primary SBP-Compliant Secondary
Categories:
Feedstock Feedstock

Controlled Feedstock (FSC [ 5sp non-Compliant Feedstock

Controlled Wood)

&BP-Com liant
P D’ost-consumer Tertiary Feedstock

Tertiary biomass

&BP-a roved
PP D’ost-consumer Tertiary Feedstock

Recycled Claim
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Chain of custody

FSC [beFC [k [&oL [l
system
implemented:

[Fransfer [Percentage Credit []
Points of sales Harbour (e.g. FOB

[] Harbour D (€9 X] Other point of

- . incoterms) legal owner

(including own , . sale (e.g. gate of the

, is not responsible for .
handling of , ) BP, boarder, railway
material) handling of material at station etc.)
i i .
the harbour O

Provide name of all ) ) St. Petersburg
points of sales i i (harbour)
Use of SBP claim:

Yes [&o []
SBE Verification

[low risk sources only [Sources with unspecified/
Program:

specified risk D

New districts approved for SBP-Compliant inputs:

Sub-scopes |:|

Specify SBP Product Groups added or removed:

Comments:
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3 Specific objective

The specific objective of this evaluation was to confirm that the Biomass Producer’'s management system is capable
of ensuring that all requirements of specified SBP Standards are implemented across the entire scope of
certification.

The scope of the evaluation covered:

Review of the BP’s management procedures;

Review of the production processes, production site visit;

Review of FSC system control points, analysis of the existing FSC CoC system;
Interviews with responsible staff;

Review of the records, calculations and conversion coefficients;

GHG data collection analysis.
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4 SBP Standards utilised

4.1 SBP Standards utilised

Verification of SBP-compliant Feedstock, SBP Standard 2, Version 1.0, March 2015
Chain of Custody, SBP Standard 4, Version 1.0, March 2015

Collection and Communication of Data, SBP Standard 5, Version 1.0, March 2015
Instruction document 5A Collection and Communication of Data version 1.0. March 2015.
http://www.sustainablebiomasspartnership.org/documents

4.2 SBP-endorsed Regional Risk Assessment

Not applicable
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5 Description of Biomass Producer, Supply
Base and Forest Management

5.1 Description of Biomass Producer

BP is a pellet producer located in Ust-Kut, Irkutsk region. BP may produce about 70 000 tons of wood pellets
annually. Incoming material is secondary feedstock in form of sawdust and wood chips (feedstock for biomass) and
wood residues and bark (feedstock for dryer heating). During the reporting period, all material was coming from
neighboring sawmill, the only one supplier which is FSC certified. Final product is transported in big bags by railway
to St. Petersburg harbor.

The BP has implemented FSC credit system and produced biomass is sold with FSC Mix Credit claim (SBP-
compliant biomass) or FSC Controlled Wood claim (SBP-controlled biomass). During the reporting period all
feedstock for pellet production was supplied with FSC Mix Credit claim. There are no non-controlled inputs of the
feedstock.

5.2 Description of Biomass Producer’s Supply Base

The feedstock supply base is located within the territory of 2 forestry divisions, 3 administrative divisions of Irkutsk
region in Siberian federal district of the Russian Federation.

The total area of the wooded lands in the RF territory is 764 million hectares, which constitutes approximately 21%
of the world stumpage stocks. The areas occupied with the main forest forming species have remained quite stable
over the last decades. The softwood species are 68,4%, hardwood species - 2,4%, soft-wooded broadleaved
species - 19,3%. Other wood species are less than 1 % of the forests.

In accordance with the RF legislation, all of the forest area lands are the property of the state. Legal entities are
provided with the forested land parcels on a leasehold and short-term exploitation basis. The lease relationship is
the dominant legal form of the forests exploitation. The lease period can last from 10 to 49 years.

The forested land parcels leasing contracts or the forest stand purchase-and-sale contracts are concluded at public
sales of the right to conclude such contracts. The parcels being leased are subject to the mandatory state cadastral
registration. In accordance with Forestry Code of the RF, every forest user who has leased a forested land parcel
shall be obliged to:

e Support the forest conservation, protection and reproduction practices,

e Present the forestry declaration annually,

e Develop and implement the forest management project,

¢ Present a report on the forests exploitation, its conservation, protection and reproduction.
Countrywide, the exploitation of the allowable cut area does not exceed 35%. According to the Russian Federal
Forestry Agency data, the total reserve for the cut volumes increase to support the wood harvesting countrywide is
about 400 million m® per year. However, a percentage of the forests difficult to access is high in the country and the
infrastructure is underdeveloped almost everywhere.
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Ensuring the proper reproduction of the forest resources and the protective forestation are the mandatory conditions
of the forests exploitation. All reforestation works in the forested land parcels leased out are planned and performed
by the forest users at their own expense in accordance with the forest resources development projects.

When harvesting the wood, Red Book species as well as their habitat are subject to preservation according to the
forestry legislation of the RF. Cutting the valuable, endangered and specially protected wood species is prohibited.

The RF timber complex, including the forestry and the timber harvesting and processing branches, plays a critical
part in the economy of the country. There are about 60 thousand large, medium and small companies involved in
the timber complex of the RF. About 1 million people are employed in the timber complex.

The forest surveying is the fundamental factor of the forestry keeping in the Russian Federation.

The forest surveying is a specialized type of the forestry activity which provides the performance of the forest
condition assessment as well as the planning of steps aimed at the reasonable exploitation, reproduction,
conservation and protection of the forests and its higher productivity and stability.

The forest surveying data are the basis for developing the primary documentation on the forestry keeping. The
information received from the forest surveying allows for getting the correct and actual data on the forest stock
quality, its taxation characteristics, species composition. In total, these data let planning of the forestry activity in
the forestry branch.

The forestry certification is an effective tool to oppose illegal wood harvests and illegal wood trade. Forest
Stewardship Council (FSC) certification system is widely used in the RF. The area of the certified forests in the RF
is about 40 million hectares or 30% from the total amount of the forests being leased. This is the second largest
country in the world for the FSC certified forests area after Canada. The number of the forestry management
certificates is 121 and the number of chain of custody certificates is 320 (in October of 2015). Also, the number of
certificates for the controlled wood is growing continuously. The dynamics of the forestry certification development
in the RF demonstrates a reliable approach to providing the legality of the wood harvested and observing the
common environmental and social requirements of the stable forestry management.

BP’s Supply Base

The supply base is the overall forest stock area of the forestry divisions listed below. The total area of the supply
base, is 7506,8 thousand ha.

Irkutsk region

Ust-Kutskoe forest division — 3 248 455 ha

Kirenskoe forest division — 4 258 352 ha

The supply base is located in the Middle Siberian upland taiga forest district — forests of Angara Region.

Irkutsk region territory embraces the south of the Middle Siberian upland and the upstream basins of Angara, Lena
and Nizhnaya Tunguska rivers. In the southwest, its borders are wedged by the Eastern Sayan mountain masses,
Primorskiy and Baikalskiy mountain ranges in the east, Stanovoye and Patomskoye plateaus. The major part of the
territory has a plain relief with a slight slope to the north and the northwest. That is confirmed by the rivers flowing
in this direction. Heights of 500-600 m above sea level prevail on the plain ground with the absolute elevations
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decreasing to 300-400m to the northwest, although, there are separate elevations of up to 1000m and higher,
namely, the Leno-Angarskoe plateau and Angarskiy mountain ridge; the land relief shapes include mountains,
plains, hollows and valleys.

As a whole, the climate within the supply base territory is acutely continental. The maximum temperature in the
summer can rise up to +30 °C; in winter, the thermometers can show the temperature below -50°C in some of the
northern districts. There are old-growth forests and High Conservation Value Forests of different types outlined in
the supply base territory.

There are no CITES or IUCN species in supply base which could be used by BP for pellet production.

BP itself does not have any forest management units in concession. In the meanwhile, the main feedstock supplier
for the fuel pellets production in Ust-Kut town is SSB LLC «TSFC» «LDK Ust-Kut» sawmill certified against FSC
CoC. In its turn, the round wood is delivered to the sawmill from the forest management units leased out to ZAO
«LDK Igirma» for the period of 49 years, the total area being 690 063,8 ha, with the annual allowable cut volume of
1390,2 thds.m3, LLC «SEF group» for the period of 25 years, the area being 318 057,0 ha, with the annual allowable
cut volume of 590,8 thds.m3, LLC «TSFC» for the period of 49 years, the area being 1 096 613 ha, with the annual
allowable cut volume of 2017,5 thds.m®, given that the entire area of the forested parcels is certified by FSC forestry
management system and also the round timber is delivered by the third-party suppliers included in the own FSC
inspection system for the controlled wood from non-certified suppliers.

In average, the 3" 4" class of quality (bonitet) prevails in the forests. The most rational approach is applied to
organizing the clear-cutting process when harvesting the wood in the forested parcels of ZAO «LDK Igirma», LLC
«SEF group», LLC «TSFC», i.e. small-scale cuts are applied in 90% of the cases (small — scale cut areas are areas
exploited by companies and do not exceed 30 ha), followed by the reforestation activities conducted by all means
available.

Based on the analysis results, ZAO «LDK Igirma», LLC «SEF group», LLC « TSFC» has drawn up a plan of shifting
from the large-scale clear cuts with the area of more than 30 ha to the small-scale cuts for the period of 2014-2019,
for the purpose of meeting the requirements of the Russian national FSC standard. Also, the companies are actively
performing selective cuts, cleaning cuts in all of the forested parcels in accordance with the forest management
plans.

During the reporting period all feedstock for pellet production was supplied by SSB LLC «TSFC» «LDK Ust-Kut»
sawmill with FSC Mix Credit claim.

The main forest forming tree species are Pine (Pinus sylvestris), Siberian Larch (Larix sibirica), Siberian Cedar
(Pinus sibirica), Siberian Spruce (Picea obovata), Siberian Fir (Abies sibirica). In average, the wood species ratio
is 62% of the common Pine (Pinus silvestris), 32% of the Siberian Larch (Larix sibirica), not more than 6% of the
Siberian Spruce (Picea obovata) and the Siberian Fir (Abies sibirica).

Itis worth noting that BP has partnership relations with SSB LLC «TSFC» «LDK Ust-Kut», which, in its turn, supports
the district and the local population socio-economically.

Detailed information about the supply base region (general description of the forest resources and forest
management practices within the Supply Base) is publically available at the BP’s homepage:

http:.//www.sibpellets.ru/uploads/report ust kyt.pdf?v3
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http://www.sibpellets.ru/uploads/report ust kyt en.pdf?v3

5.3 Detailed description of Supply Base

Total Supply Base area (ha): 7 506 807 ha

Tenure by type (ha): 100% state owned, 100% private management
Forest by type (ha): Boreal 7 506 807 ha

Forest by management type (ha): 100% Natural

Certified forest by scheme (ha): 2 104 733 ha (specifically, FSC)

5.4 Chain of Custody system

The BP is holding valid FSC Chain of Custody and FSC Controlled wood certificate
http://info.fsc.org/details.php?id=a023300000XryMXAAZ&type=certificate&return=certificate.php

BP is implementing FSC credit system. FSC Credit system is used for materials received with FSC Mix Credit and
FSC Controlled Wood claims. Controlled material verification system according to Annex 3 of FSC-STD-40-005 is
not applicable. Secondary feedstock is transported to BP by conveyor belt for pellet production and by front-end
loader for dryer. Pellets are sold using existing FSC credit account. No primary feedstock or other (non-certified
feedstock) used in pellet production.

In case of the FSC sales the volume of sold pellets is withdrawn from the credit account. In the reporting period BP
did not sell biomass with SBP claim. All feedstock in the reporting period was supplied with FSC Mix Credit claim.
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6 Evaluation process

6.1 Timing of evaluation activities

Onsite annual audit was conducted on December 1, 2016 (8 h). Audit activities included documents review at
office, inspection of production facilities and staff interviews.

Activity Location Date/time
Opening meeting* Office 01/12/2016
09.00-09.30
Documents and procedures review. Office 01/12/2016
Inputs review. Staff interviews
09:30-12.15
Production site tour Production site 01/12/2016
12.15-13.00
GHG calculation review Office 01/12/2016
13:00-18:00
Closing meeting* Office 01/12/2016
18:00-18:30
End of the evaluation 01/12/2016
18:30

Onsite corrective action verification audit was conducted on April 7, 2017 (4 h). Audit activities included documents
review at office, inspection of production facilities and staff interviews.

Activity Location Date/time
Opening meeting* Office 07/04/2017
09.00-09.15
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Documents and procedures review. Office and production site 07/04/2017
Inputs review. Staff interviews.
Production site tour 09:15-11.45
Closing meeting* Office 07/04/2017
11:45-12:00
End of the evaluation 07/04/2017
12:00
6.2 Description of evaluation activities
Composition of audit team:
Auditor(s), roles Qualifications
Nikolai Tochilov NEPCon SBP lead auditor. He passed SBP auditor training in Tallinn in

January 2015; previous experience with more than 15 SBP assessments
in Russia. Role at the audit: lead auditor

Natalia Zaladinova NEPCon FSC CoC lead auditor. She passed SBP lead auditor training
course in December 2016 and participated in a number of SBP

assessments in Russia in training purposes.

Role at the audit: auditor in training.
Roman Kurakin NEPCon FSC CoC lead auditor. He successfully passes SBP lead auditor
training course in December 2016 and participated in 2 SBP assessments

in Russia.

Role at the audit: auditor in training

The annual audit visit was focused on management system evaluation: division of the responsibilities, document
and system, input material classification (reception and registration), analysis of the existing FSC system and FSC
system control points as well as GHG data availability.

Description of the annual audit evaluation:

All SBP related documentation connected to the SBP as well as FSC CoC system of the organisation, including
SBP Procedure, GHG data calculations/ data sheet, Supply Base Report and FSC system description was provided
by the company at the beginning of audit. Audit started with an opening meeting attended by the SBP responsible

person.

Auditor introduced audit team, provided information about audit plan, methodology, auditor qualification,
confidentiality issues, and evaluation methodology and clarified certification scope. During the opening meeting the
auditor explained CB’s approval related issues.
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After that auditor went through all applicable requirements of the SBP standards nr.2, 4, 5 and instruction document
5a covering input clarification, existing chain of custody system, management system, CoC, recordkeeping/mass
balance requirements, emission and energy data and categorisation of input and verification of SBP compliant
biomass. During the process overall responsible person for SBP system and other staff were interviewed.

After a roundtrip around BP’s pellet production was undertaken.

At the end of the audit findings were summarised and audit conclusion based on use of 3 angle evaluation method
were provided to the management and SBP responsible person.

The corrective action verification audit visit was focused on evaluation of open major non-conformity reports raised
after the previous annual audit.

Auditor introduced audit team, provided information about audit plan, methodology, auditor qualification,
confidentiality issues, and evaluation methodology and clarified certification scope. During the opening meeting,
the auditor explained CB’s approval related issues.

After that auditor evaluated all open major NCRs based on documents review and staff interview and undertook a
roundtrip around BP’s pellet production.

At the end of the audit findings were summarised and audit conclusion based on use of 3 angle evaluation
method were provided to the management and SBP responsible person.

6.3 Process for consultation with stakeholders

No stakeholder consultations conducted prior and during annual audit and corrective action verification audit.
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7 Results

7.1 Main strengths and weaknesses

Strength: Use of the FSC credit system. All secondary feedstock in the reporting period was FSC certified (FSC
Mix Credit).

Weaknesses: See NCRs raised during this audit.

7.2 Rigour of Supply Base Evaluation

Not applicable.

7.3 Compilation of data on Greenhouse Gas emissions
See NCRs 02/16, 05/17, 06/17.

7.4 Competency of involved personnel

During the audit it was identified that staff members involved into the SBP system management and implementation
are in most cases aware of certification requirements. Audit team, however, did not get evidence that company’s
BP’s management and monitoring system functions in a proper way. See NCR 02/17.

7.5 Stakeholder feedback

No stakeholder comments are received.

7.6 Preconditions

None.
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8 Review of Biomass Producer’s Risk
Assessments

Not applicable.
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9 Review of Biomass Producer’s mitigation
measures

Not applicable.
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10 Non-conformities and observations

NCRs issued during the assessment 2016

NCR: 01/16 NC Classification: minor
Standard & Requirement: SBP Standard # 2, requirement 7.3, requirement 2C 4.1
Description of Non-conformance and Related Evidence:
BP used the previous version of Supply Base Report template when preparing to SBP assessment.
During assessment report preparation, new version of Supply Base Report (version 1.1) have been
developed by SBP.
OpraHusauusa ncnone3oBana npeabigyLlyto popmy oTyeTa o pecypcHoun 6ase npym NOAroTOBKE K
oueHke SBP. Bo Bpems nogrotoBku ot4eTa 06 oueHke SBP 6bina paspabortaHa HoBas Bepcus (1.1)
oT4yeTa 0 pecypcHon 6ase.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by Supply Base Report dated 15.11.2016
Organisation:
Findings for Evaluation of BP submitted updated version of SBR which has been prepared
Evidence: using the latest version of the SBR template.
NCR Status: CLOSED
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 02/16 NC Classification: MAJOR / 3BHAYUTEJIbHOE
Standard & Requirement: SBP Instruction # 5A, requirement 5.1.1

Description of Non-conformance and Related Evidence:
Pellets shall be transported from production site to Lena Vostochanya railway station by diesel

locomotive. Since pellet production has not been started yet, exact diesel consumption is not known.
Therefore BP refers to the results of “Joint Research Commission European Commission”
http://iet.jrc.ec.europa.eu/bf-ca/sites/bf-calfiles/files/documents/eur26696 online final v3.pdf where
the fuel efficiency coefficient was taken from (6 km distance x 0,252 fuel coefficient = 1,512 MJ/tone
biomass). However the above mentioned link to webpage does not work therefore auditor could not
justify the figure.

MenneTbl NnpegonaraeTcsa TpaHCNOPTMPOBATL C y4acTka NpoM3BOACTBa A0 cTaHumu JleHa

BocTouHas no xxenesHon Jopore ¢ UCrnonb3oBaHWEM AM3ENbHOMO IokoMoTuea. OgHako, MOCKONbKY
nenneTHoe NPOM3BOACTBO eLle He 3anyLLeHo, akTyarbHbl JaHHbIE O PacXO4e AU3enbHOro Tonnmea
NOKOMOTMBOM OTCYTCTBYIOT. [109TOMY OpraHm3auus, ccbinasiCb Ha pesynbTaTbl uccriegosanus “Joint
Research Commission European Commission” http://iet.jrc.ec.europa.eu/bf-ca/sites/bf-
calfiles/files/documents/eur26696 online final v3.pdf 6epeT oTTyAa KOS DULNEHT 1 AenaeT

pac4yeT pacxofa aHeprum (6 km x 0,252 = 1,512 Mx/TH. Guuiomacchkl). OgHaKO yka3aHHasi Bbille
cchbinka Ha BeG-caiT He paboTaeT, 1 ayaAuTop HEe CMOT OLLEHUTb aAeKBATHOCTb MCMOSIb30BAHHOM
MEeToOUKN pacyeTa.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
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Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: 3 months (By 17.04.2017) / 3 mecsua (ao 17.04.2017)
Evidence Provided by Annual audit: No evidence / ExxerogHbii ayaut: CBugeTtenscTs
Organisation: He npegocTaBneHo

Corrective action verification audit: Instruction Document 5B
Energy and GHG Data, section 6.1.8

AyanT ycTpaHeHnsa 3Ha4nTenbHbIX HECOOTBETCTBUM: Instruction
Document 5B Energy and GHG Data, section 6.1.8
Findings for Evaluation of Annual audit: Finding stays the same. NCR status is upgraded
Evidence: from minor to major / ExxerogHeii ayant: BeiBog octaeTtcs
npexHnm. CTaTyc HECOOTBETCTBUS MOBbLILIEH C
He3Ha4YMTenNbHOro A0 3HAaYNTENBLHOrO

Corrective action verification audit: BP referred to Instruction
Document 5B Energy and GHG Data, section 6.1.8 (reference
transport efficiencies from BioGrace (0,25 MJ/t.km).

AyanT ycTpaHeHus 3Ha4YuTeNbHbIX HECOOTBETCTBUMN:
OpraHusauua cocnanack Ha Instruction Document 5B Energy
and GHG Data, section 6.1.8, roe aHeprosaTtpaTthl 4ns
AM3erbHOro TennoBo3a ykasaHbl Co ccbinkon Ha BioGrace (0,25

MIX/T.Km).
NCR Status: CLOSED/3AKPbLITO
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [X
certified products and the credibility of the SBP trademarks? No []
NCR: 03/16 NC Classification: minor
Standard & Requirement: SBP Instruction 5A, requirement 7.1

Description of Non-conformance and Related Evidence:

BP determined one product group - Other Feedstock (Group 7, includes all feedstock not included
in 1-6 above.). However according to SBP classification, the feedstock with FSC claims (100% or
Mix Credit) falls to Group 6 — SBP-compliant secondary feedstock (excluding anything in Product
Groups 4 and 5). And the feedstock with FSC Controlled Wood claim falls to Group 4 — Secondary
Feedstock supplier under a claim under an SBP approved controlled feedstock claim (specifically
FSC).

OpraHusauusa onpegenvna ogHy rpynny npogykumm - Other Feedstock (Fpynna 7). OgHako,
cornacHo knaccudvkauum SBP, maTtepuan c 3assneHmammn FSC (100% wnmn Mix Credit) oTHocuTCA K
pynne 6 — SBP-compliant secondary feedstock. Matepuan ¢ 3assneHnem FSC Controlled Wood
oTHocuTcs Kk pynne 4 — Secondary Feedstock supplier under a claim under an SBP approved
controlled feedstock claim (specifically FSC).

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next surveillance audit
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Evidence Provided by Profiling Information Batch Specific Data Energy Use Data
Organisation:
Findings for Evaluation of BP determined two product group - Group 4. Secondary
Evidence: Feedstock supplier under a claim under an SBP approved
controlled feedstock claim (specifically FSC) and Group 6. SBP-
compliant secondary feedstock (excluding anything in Product
Groups 4 and 5).
NCR Status: CLOSED
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 04/16 NC Classification: minor
Standard & Requirement: SBP Standard #5, requirement 5.1

Description of Non-conformance and Related Evidence:

BP has not yet launched the pellet plant and therefore implemented theoretical approach for
collection of all required data, including Energy Use data, Biomass Profiling Information and Batch
Specific Data. Theoretical approach is acceptable at the moment, but data need more justified
evidence and shall be based on actual results whenever possible.

lMenneTHoe Npou3BOACTBO elle He 3anyLleHo, M03TOMY OpraHusaums ucnonb3oBana
TeopeTuyeckme pacyeTtbl Ans cbopa Bcen Tpebyemon nHdopmavmm, Bknoyas Energy Use data,
Biomass Profiling Information and Batch Specific Data. TeopeTnueckun noagxon Ha AaHHbIA MOMEHT
OO0MNyCTUM, HO JaHHbIe AOMKHbI MMeTb 6onee BECOMOE NOATBEPXKAEHUE N BO BCEX BO3MOXHbIX
cny4asix AOMKHbl OblTb OCHOBaHbI Ha pearbHbIX pe3ynbTatax paboTbl.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the

specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by Logs, invoices
Organisation:
Findings for Evaluation of BP used the actual data on energy consumption at different
Evidence: stages of pellet production and transportation, where it was
applicable.
NCR Status: CLOSED
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 05/16 NC Classification: MAJOR / 3BHAYUTEJIbHOE
Standard & Requirement: SBP Standard #2, requirement 2C, 4.1

Description of Non-conformance and Related Evidence:

Assess 2016. The BP’s name in Supply Base Report is LLC “Siberian fuel pellets”, whereas in FSC
public database as well as in SBP trademark license agreement it is named as Siberian Wood
Pellets Ltd.

B oTtueTe o pecypcHol 6a3e (aHrnuinckas Bepcusi) opraHmsaumus HassBaHa kak LLC “Siberian fuel
pellets”, B To Bpems kak B nybnmyHon 6ase gaHHbIx ceptudmkatoB FSC, a Takke B NULEH3NOHHOM
cornaweHun ¢ SBP opraHmsauna HasBaHa kak Siberian Wood Pellets Ltd.
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Corrective action request:

Timeline for Conformance:

Evidence Provided by
Organisation:

Findings for Evaluation of
Evidence:

SBP
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Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

3 months (By 17.04.2017) / 3 mecsua (go 17.04.2017)

Annual audit: Supply Base Report dated 15.11.2016

Corrective action verification audit: Supply Base Report dated of
06/04/2017

Annual audit: SBR has been prepared using the latest available
version of the template. The following mistakes identified in SBR:

- Section 1: audit close date is incorrect, and location of
closing meeting is not specified; the reference is given to
BP’s homepage where SBE is posted — however SBE is
not applicable and this is mentioned in SBR

- The total volume of feedstock specified in Section 2.5 (f,
[) as 450 000 m3, however in fact the feedstock supplies
were much fewer in the reporting period (Section 13.4)

- Company name is still different from what is specified in
trademark license agreement (Siberian Wood Pellet Ltd)
and FSC DB.

- Itis specified in supply base report that BP uses wood
industry wastes with FSC Mix Credit and FSC Controlled
Wood claims for pellet production, however in fact in
reporting period BP used only the feedstock with FSC
Mix Credit claim. Section 2.4 of Supply Base Report
specifies that the tree species in the feedstock have the
following proportion — pine — 62%, larch — 32%, other
species — 6%. However SBP procedure and Profiling
information and Batch specific data sheet include other
figures. SBP procedure: pine — 82%, larch — 12%, other
species — 6%; Profiling information and batch specific
data sheet: pine — 65%, larch — 30%, other species —
5%.

- the following information required in new SBR template
section 2.1. is missing: an overview of the proportions of
SBP feedstock product groups (Controlled Feedstock,
SBP-compliant Primary Feedstock, SBP-compliant
Secondary Feedstock, SBP-compliant Tertiary

Feedstock, SBP non-compliant Feedstock) showing the
proportions of each which are certified and uncertified.

- NCR status is upgraded from minor to major.
ExxerogHbii ayaut: OT4YeT 0 pecypcHou 6ase NnoaroToBreH B
nocnegHen sBepcum popmbl otyeTa. B HEM OTMeYeH !
cnepyoLimne owmnobKum:
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- Pasgen 1: garta 3akpbiBaloLLEero CoBeLaH1si BO BpeMsi
ayauTa ykasaHa HEBEPHO, MEeCTO NpoBeaeHMs
COBEeLLlaH1s He yKa3aHo; JaeTCcs CChifka Ha JOMALLHIO
CTpaHuLy koMnaHum, rae pasmelteHa Supply Base
Evaluation (oueHka pecypcHon 6a3bl), ogHaKo 370 He
NPUMEHMMO ANs1 AaHHOW cepTUdMKaLmnum o Yem um
yKasaHo fanee B oTyeTe

- O6bwwmi o6beM BxoasLLero ceipbs B pasgene 2.5 (f, 1)
ykasaH B pa3mepe 450 000 m3, B TO Bpems Kak
daKkTnyecku B OTYETHOM Nepuoae nomnyyeHo
CYyLLECTBEHHO MeHbLUe cbipbs (pa3gen 13.4)

- HaumeHoBaHue koMnaHWM OO CUX NOp OTANYaeTcs OoT
TOro, Kak OHO HanucaHo B NMULEH3MOHHOM COrfalleHnn ¢
SBP n B 6a3e paHHbIX FSC

- B otyeTte o pecypcHon 6a3e ykasaHo, 4TO Ans
nNpon3BoACTBa NenneT UCMOoNb3yTCH OCTaTKU
neconunenus ¢ 3aseneHnem FSC Mix Credit n FSC
Controlled Wood, ogHako npoBepka AOKYMeHTaLmm
nokasana, 4To B PEBU3NOHHLIN Nepunog UCNonb30Basnoch
BXOAsiLEee Cbipbe TOMbKO ¢ 3asaBneHnem FSC Mix Credit.
B pasgene 2.4 otyeta o pecypcHon 6a3e ykazaHo
COOTHOLLIEHME NOPO BO BXOASILLEM Chlpbe: COCHA —
62%, nuctBeHHnua — 32%, octanbHble nopoabl — 6%, HO
B npoueaype SPB n B gokymeHTe profiling information
bath specific data ykasaHbl gpyrue nokasatenu. B SBP
npoueaype — cocHa - 82%, nucteeHHumua - 12%,
ocTtankeHble nopoabl — 6%, a B profiling information bath
specific data - cocHa - 65 %, nuctBeHHnua - 30%,
ocTanbHble nopogbl — 5%.

- B HoBow hopme oT4HeTa 0 pecypcHon 6ase B pasgene 2.1
OTCYyTCTBYeT  cnegywowias nHdopmaums: 0630p
cooTHowweHun rpynn SBP Bxogsuero ceipbs (Controlled
Feedstock, SBP-compliant Primary Feedstock, SBP-
compliant Secondary Feedstock, SBP-compliant Tertiary
Feedstock, SBP non-compliant Feedstock) Bknioyas
nponopumm cepTnMLUMPOBaHHOIO n He
cepTNULNPOBAHHOTO CbipbS.

- CTaTyC HEeCOOTBETCTBUA NOBbLILLEH 40 3HAYNTEJ1bHOrO.

Corrective action verification audit: Organisation submitted new
version of Supply Base Report. The report contains correct
information and does not have any mistakes.

Ayout yCTpaHeHus 3HaYUTENbHbIX HECOOTBETCTBUIA:
OpraHusaunsa npegoctaBuna obHoBMNeHHbIN OTYET O pecypcHom
6ase. OT4yeT BKMNtovaeT B ceba KOPPEKTHY NHPOPMAaLMIO; Kakme-
nun6o owmnbKN B HEM OTCYTCTBYIOT.

NCR Status: CLOSED / 3AKPbITO
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [X
certified products and the credibility of the SBP trademarks? No []
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NCR: 06/16 NC Classification: minor

Standard & Requirement: SBP Standard #4 requirement 6.2.1

Description of Non-conformance and Related Evidence:

Assess 2016. It is not specified in SBP procedure that energy and carbon data are collected using

the latest version of SBP Standard 5
B npouenype SBP He yka3aHO, 4TO nHdOpMaLmsa 0 3aTpaTax 3Heprum gomkHa cobupartbcs ¢
Ncnonb30BaHMEM CaMon nocrnegHen sepcum ctaHgapta SBP Ne 5.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by SBP Procedure
Organisation:
Findings for Evaluation of Section 2.1 of SBP procedure states that energy and carbon data
Evidence: shall always be collected using the latest version of SBP
Standard 5
NCR Status: CLOSED
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 07/16 NC Classification: minor
Standard & Requirement: SBP Instruction #5A, requirement 3.7.6

Description of Non-conformance and Related Evidence:
Assess 2016. BP has calculated total diesel consumption for haulage of sawmill residues (feedstock

for biomass) and bark (fuel for dryer), without separate identification.

OpraHusauus caenana o6LWwmin pacyeT pacxoa AM3eNbHOro TONnuBa Anst 4OCTaBKu OTXOA0B
NeconurbHOro NPON3BOACTBA (Cblpbe Aris NPOM3BOACTBA NeNneT) U Kopbl (TOMNUBO AN
TennoreHepartopa), 6e3 pasgeneHus.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: By the next surveillance audit
Evidence Provided by -
Organisation:
Findings for Evaluation of Since the wording of indicator specifies should but not shall,
Evidence: auditors raise Observation 02/17 and close this NCR.
NCR Status: CLOSED
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
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New NCRs
NCR: 01/17 NC Classification: minor
Standard & Requirement: SBP Standard # 2, requirement 2C, 5.2

Description of Non-conformance and Related Evidence:

It is specified in section 13 that updates are not applicable for Supply Base Report. However,
reasons for that are not specified.

B oTtueTe o pecypcHon 6a3e B pasgene O6GHOBMNEHMS yKa3aHO, YTO AAHHbIN MYHKT HE NMPUMEHUM,
OZIHaKO, MPUYUHbBI 3TOrO HEe YKa3aHbl.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next audit, but not later than 12 months after report
finalization date (01/03/2018) / o crnegytoLLero exerogHoro
ayauTta, HO He nosaHee 12 mecsauUeB € AaThbl yTBEPXKOEHUSA
otyeta (01.03.2018)

Evidence Provided by PENDING

Organisation:

Findings for Evaluation of PENDING

Evidence:

NCR Status: OPEN / OTKPbITO

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 02/17 NC Classification: MAJOR

Standard & Requirement: SBP Standard # 2, requirement 15.1, 15.2, 15.4, 15.6, 15.7

Description of Non-conformance and Related Evidence:

According to BP’s SBP procedure, in case any improvements or changes needed in management
system, SBP responsible makes changes within two weeks. After that information about
changes/revisions (including all applicable documents) is submitted to BP higher management for
review and approval within five days. As soon as the changes are approved, all involved staff shall
be informed within two days. Furthermore, within two weeks the staff shall pass relevant training. In
the reporting period, new Director General was appointed in company. Review of the log where all
training records are registered, identified that company’s new higher management did not review the
SBP procedures. Auditors were provided with SBP procedure dated of 15/11/2016, however there
were no records in the log which could confirm that staff was informed about changes in procedure.
Furthermore, SBP procedure specifies that when SBP certification responsible person is not
available, relevant responsibility is delegated to pellet production chief. However, at the moment of
annual audit SBP responsible and pellet production chief is the same person. Auditors came to
conclusion that BP’s management and monitoring system does not function properly. Since there is
a number of non-conformities related to different indicators under point 15 of the standard, auditors
consider that cumulative effect appears which results to major non-conformity.

CornacHo npoleaypam opraHusaLmm, Npu N3MeHeHUM B CUCTEME YMpaBrieHUs OTBETCTBEHHbIN 3a
ceptudukaumo SBP BHOCKT B TeueHue AByx Hefenb Bce Heobxoaumblie nameHexus. MNocne
BHECEHMS BCEX N3MEHEHUI OTBETCTBEHHbLIN MO cepTudukaumm SBP B TeueHne 5 gHen gosoanTt oo
PYyKOBOACTBa MHOPMALNIO O MPOM3OLLEALLNX UBMEHEHUSAX C NPUITOXEHNEM BCEX HEOOXOANMBIX
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OOKymeHTOB. Nocne ogobpeHus pykoBogCTBOM BHECEHNZ U3MEHEHWUI 1 MnaHa
obyyeHus/goBeaeHns 0 NPOM3OLIEALIMX N3BMEHEHMAX A0 OTBETCTBEHHbIX 1L, OTBETCTBEHHbIV MO
ceptudukaumm SBP B TedeHne 2-x gHen nHpopMmnpyeT OTBETCTBEHHbIX NUL, 3a4eNCTBOBAHHbIX Ha
npousBoacTBe. B TeueHue 2 Hegenb nepcoHan NpoxoauT COOTBETCTBYOLee 0byyeHne. B
PEBM3MOHHOM Nepuoae y opraHM3aumnmn CMeHUncs reHepanbHbelii gupektop. MNpoBepka xxypHana
«KypHan oby4eHus SBP» nokasana, 4To pykoBoguTenb opraHusauum He Obin o3HakomneH ¢ SBP
npoueaypamu. Ayantopam 6eina npegoctasneHa lNpoueaypa SBP, agatnposanHas 15.11.2016,
OlHaKo B XypHane oby4eHus oTCyTCTBOBaNu 3anucu, NnogTBepxaanLumne, 4To nepcoHan obin
O3HaKOMIIEH C U3MEHEeHNaAMM B npouenypax. Takke B npoueaype opraHnsaumm ykasaHo, 4To
cny4yae OTCYTCTBUSI OTBETCTBEHHOrO Mo cepTudukaumm SBP, ero gyHKUUKM BbINONHAET HaYanbHMK
Npov3BOACTBa, OAHAKO HA MOMEHT NPOBeAEHUS ayamTa, HavyanbHUK NPOU3BOACTBA U
OTBETCTBEHHbIN N0 cCepTMdUKaLnm - 3T0 O4HO U TO Xe Nuuo. B cBA3M ¢ 3TuM, ayantopbl nocumTanu,
4YTO cucTemMa ynpasneHus Angd nogaepXaHus COOTBETCTBUS TpeboBaHMAM B opraHM3aummn He
PYHKUMOHUPYET A0MKHBIM 0b6pa3om. MNockonbKy B paMkax nyHkTa 15 ctaHgapTa BbISIBIEHO cpasy
HEeCKOMNbKO HECOOTBETCTBUI NO pa3HbIM UHAUKATOpPaM, ayaAUTOPbl CYMTAIOT, YTO B @HHOM Crny4vae
MMeeT MeCTO KyMyNATUBHbIV 3PPEKT, YTO NPUBENO K 3HAYUTENBHOMY HECOOTBETCTBUIO.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: 3 months (by 01.06.2017) / 3 mecsua (go 01.06.2017)
Evidence Provided by Training log (Siberian Wood Pellets, Ust-Kut production site),
Organisation: started on 07/12/2015 / XypHan oby4yerHna SBP OO0

«Cunbupckue TonnumeHble [NpaHynbl» nnowagka r. Ycrb-Kyr,
HauaT 07.12.2015

Training log (Trans-Siberian Forest Company), started on
03/04/2017 / >)KypHan oby4eHus SBP OO0 «TCJIK», HavaT

03.04.2017
Findings for Evaluation of Staff training was conducted:
Evidence: -prior to main evaluation

-on 10/05/2016 after launching the pellet production

-on 25.11.2016 after changes in SBP procedures

-on 03/04/2017 prior to CVA audit and due to change of SBP
certificate holder. Updated SBP procedure as well as Supply
Base Report were submitted to BP top manager, who
approved it. After that, additional training was provided to
the relevant staff.

O6y4eHune nepcoHana NpoBOAUIIOCh:

- nepen OCHOBHOW OLEHKOW

- 10.05.2016 npw 3anycke npou3BoacTBa

-10.07.2016 npn cMeHe OTBETCTBEHHOrO 3a cepTMduKkaLuo
- 25.11.2016 nocne nameHeHun B npouenypax SBP

- 03.04.2017 nepen ayoMToM YCTpaHEHMUS 3HAYUTENbHbIX
HEeCOOTBETCTBUMI, a TaKKe B CBSA3M CO CMEHOW AepxaTensd
ceptudumkara ¢ OO0 «CTI» Ha OO0 «TCJIK».
M3meHeHHas npoueaypa SBP, a Takke oT4eThl 0 pecypcHoM
6a3e GbINu NpegocTaBneHbl AN 03HAKOMIEHWST PYKOBOAUTENHO
OpraHunsauuu, KOToOpbIN 3aTeM 3aBM3NPOBan U3 CBOEN
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NnoAnucCbo, NOCNE Yero COTPYOHUKN, BOBNEYEHHbIE B
ceptudukaumo SBP, npownu AONONHUTENbHbBIA MHCTPYKTaX.

NCR Status: CLOSED / 3AKPbITO

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [X]
certified products and the credibility of the SBP trademarks? No []
NCR: 03/17 NC Classification: MAJOR

Standard & Requirement: SBP Standard # 5, requirement 5a, 2.1.1

Description of Non-conformance and Related Evidence:

Post-production end-point is S.Petersburg harbour where pellets are passed to customer (SBP
procedure, section 2.4). Delivery conditions — railway, FCA, Incoterms 2010. SBP procedure
(Annex 1, section 4) includes requirement on using SBP GHG and profiling data scope reference
number. BP submitted the document Profiling, Batch and Energy data, which specifies ZZ as 01
which is not correct, as a new code is not designated for the new reporting period.

KoHeuHas Touka npogaxu — Mopckon nopt CaHkT-IleTepbypr, rae npoaykuus nepegaercs
nokynatento (Mpoueaypa SBP, pasgen 2.4). Ycnosus noctasku Incoterms — FCA, BaroH.
Mpoueaypa SBP (MpunoxeHue 1, pasgen 4) BknoyaeT B ceba TpeboBaHMe MCNONb30BaTb KOAOM
ToukM B popmarte SBP-XX-YY-ZZ. MNpepoctasneH gokymeHT Profiling, Batch and Energy data, B
KoTopoM ZZ yka3saH kak 01, 4To He ABNsieTCsl NpaBUIbHbIM, MOCKOMbBKY ANl HOBOrO OTYETHOro
nepvoaa AomkeH 6biTb MPUCBOEH HOBBIN KOA.
Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-

conformance.
Timeline for Conformance: 3 months (by 01.06.2017) / 3 mecsua (go 01.06.2017)
Evidence Provided by Profiling, Batch and Energy data
Organisation:
Findings for Evaluation of BP submitted the updated version of Profiling, Batch and Energy
Evidence: data sheet, it contains the correct code — SBP-01-27-02 /
MpenoctaBneH o6HoBNEHHBIN fokyMeHT Profiling, Batch and
Energy data, B koTOpOM yka3aH koppekTHbIn kog — SBP-01-27-02
NCR Status: CLOSED/3AKPbLITO
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes X
certified products and the credibility of the SBP trademarks? No []
NCR: 04/17 NC Classification: minor
Standard & Requirement: SBP Standard # 5, requirement 5a, 2.2.1

Description of Non-conformance and Related Evidence:

The reporting period is defined as May-October 2016 (six months). This is the period between
launching the pellet production and annual audit. Minor NCR is issued as soon as exact dates are
not specified by BP.

OTyeTHBbIN Nepnoa yCTaHOBMEH kak Man-okTabpb 2016 (6 mecsLeB). 3To nepmos C MOMEHTa
3anycka Npov3BOACTBa 40 NPOBeAeHUs exeroqHoro ayamTa. KoHKpeTHble AaThl B OTYETHOM
nepuoae He ykasaHbl.
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Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next audit, but not later than 12 months after report
finalization date (01/03/2018) / o crneaytoLLero exerogHoro
ayauTta, HO He no3aHee 12 mecsauUeB € AaThbl yTBEPXKOEHUSA
otyeta (01.03.2018)

Evidence Provided by Profiling, Batch and Energy data
Organisation:

Findings for Evaluation of MpepocTasneH obHoBMNEHHbIM AOoKyMeHT Profiling, Batch and
Evidence: Energy data, B KOTOPOM yKa3aH TOYHbIN OTHETHbLIN Nepuos —
22.05.2016 — 31.10.2016

NCR Status: CLOSED / 3AKPbITO

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]
certified products and the credibility of the SBP trademarks? No [X]
NCR: 05/17 NC Classification: minor

Standard & Requirement: SBP Standard # 5, requirement 5a, 3.7.1

Description of Non-conformance and Related Evidence:

Diesel is used by front-end loader VOLVO L180 for transportation and loading of the sawmill
residues and bark to dryer. Loader works based on contractor agreement. At the end of the working
shift, loader driver submits the internal way-bill to pellet production chief. They waybill includes
information on actual working hours of the loader during the shift. At the end of each month chief of
pellet production submits this information to economist. Economist creates the report on diesel
consumption. During the reporting period, according to data submitted by BP, 15430,1 liters of
diesel was consumed and 3136 tones of feedstock was transported, which gives the final result 4,92
| diesel/tone feedstock. However, the document Profiling, Batch and Energy data contains different
figure — 5,86 | diesel/tone feedstock.

[dunsensHoe TONNMBO MCMONb3yeTca poHTanbHbIM norpysynkom VOLVO L180 gns
TPaHCNOPTUPOBKN OTXOA0B NECOMNUMNEHNS U KOPbl U UX UCMOMNb30BaHMsA B Tonke. MNorpysunk
paboTaeT Ha OCHOBaHWM AOrOBOPOB OKa3aHus ycnyr. ExxefHeBHO, MO OKOHYaHUM paboyen CMeHbI,
BOAMTENb NOrpy3yrka caaeT nyTeBble NMCTbl HavanbHUKY NpoM3BoAcTBa. B nyTeBbix nuctax
duKcupyeTcs KonnyecTso oTpaboTaHHbIX MalUMHO-4acoB B CMeHy. B fanbHelwem, no okoH4YaHum
MecsLa, HavyanbHUK MPOM3BOACTBA MO AaHHbLIM NMYyTEBbLIX MUCTOB NpeAocTaBNAeT MHOPMaLUIo
9KOHOMUCTY. QKOHOMUCT HA OCHOBAHWM AaHHbIX KOHCONUANPYET OTHET ABUXKEHUSA AN3EMNbHOMo
TONNMBa 1 NpefoCcTaBnseT AaHHble OTBETCTBEHHOMY no cepTudukaumm SBP. B peBU3NOHHBIN
nepuop no npeacTaBneHHbIM AaHHbIM Obino ncnonb3oeaHo 15 430.1 NMTpoB AN3enbLHOro TONMMBA,
nepeBe3eHo cbipbs Ans Tonku 3 136 TOHH, UTOro - 4.92 NNTPOB AU3ENbHOrO TONNUBA HA TOHHY
cbipbs. OgHako B gokymeHTe profiling information batch specific data ykazaHo 5.86 n gusensHoro
TONNMBA Ha TOHHY CbIPbSI.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.
Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.
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Timeline for Conformance: By the next audit, but not later than 12 months after report
finalization date (01/03/2018) / o crnegytoLLero exerogHoro
ayauTta, HO He nosaHee 12 mecsuUeB € AaThbl yTBEPXKOEHUSA
ot4yeta (01.03.2018)

Evidence Provided by Profiling, Batch and Energy Data file

Organisation:

Findings for Evaluation of OpraHu3auns BHecna koppektuebl B 4okymeHT Profiling, Batch

Evidence: and Energy Data. Yka3aH KOppeKTHbIN pacxod AU3eribHOro
Tonnuea norpy3ynkom — 0,208 n An3enbHOro TONnMBa Ha TOHHY
nennet

NCR Status: OPEN / OTKPbITO

Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ ]

certified products and the credibility of the SBP trademarks? No [X]

NCR: 06/17 NC Classification: minor

Standard & Requirement: SBP Standard # 5, requirement 5a, 4.7.1

Description of Non-conformance and Related Evidence:

In the reporting period, the forklift loader KOMATSU FD25T17 was used for transportation and
loading of big bags. The loader was refueling at the site of affiliate company TSLK LLC, located at
the same production site. The working time of the loader is registered on a daily basis in way-bill.
Pellet production chief gets on a monthly basis the report from TSLK LLC with actual volume of
diesel used by loader. TSLK LLC then issues invoices to BP. During the reporting period, loader
used 2599 | diesel and transported 12457 tones of pellet. Thus, the result is 0,208 | diesel/tone
pellets. However the fuel consumption reported in Profiling, Batch and Energy data, is 0,329 |
diesel/tone pellets.

B otueTHOM nepmope ansa nepemMelyeHns 6ur-63roB UCNONbL30BarCs BUNOYHbIN NOrPy34mK
KOMATSU FD25T17. ExxegHeBHO Bpemsi paboThbl norpy3ymka B CMeHy UKCUpyeTcs B NyTEBOM
nucre. ExxemecayHo ot gucnetdepa no yyety FCM TSLK LLC HavanbHMK nponssoacTea nonydvaet
OaHHble 0 hakTu4yeckoMm obbemMe 3anpaBneHHoro B norpy3dnk. TSLK LLC exxemecsyHo BbicTaBnseT
cuyeTa-akTypbl MO UCMONb30BaHHOMY AN3ENI0 MOrpy34nkoM. B peBu3noHHbIN nepmnog no
npeacTaBrieHHbIM AaHHbIM ObINIo MCNoNb3oBaHo 2599 NMTPOB AM3ENbHOro ToNNnBa, NPOn3BeaeHO
12 457 TOoHH nennet. Takum obpasom, pacxoq Tonnuea coctasun 0,208 n gru3enbHOro TonnMea Ha
ToHHY nennet. OgHako B gokymeHTe Profiling, Batch and Energy data ykasaH pacxog Tonnusa —
0.329 n gu3enbHOro ToNnNMBa Ha TOHHY Nennert.

Corrective action request: Organisation shall implement corrective actions to demonstrate
conformance with the requirement(s) referenced above.

Note: Effective corrective actions focus on addressing the
specific occurrence described in evidence above, as well as the
root cause to eliminate and prevent recurrence of the non-
conformance.

Timeline for Conformance: By the next audit, but not later than 12 months after report
finalization date (01/03/2018) / o crnegytoLLero exerogqHoro
ayauTta, HO He nosaHee 12 mecsuUeB € AaThbl yTBEPXKOEHUSA
otyeta (01.03.2018)

Evidence Provided by Profiling, Batch and Energy Data file

Organisation:
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Findings for Evaluation of OpraHu3aumns BHecna koppektuebl B 4oKyMeHT Profiling, Batch
Evidence: and Energy Data. Yka3aH KOppeKTHbIN pacxod AU3eribHOro
Tonnuea norpy3ynkom — 0,208 n An3enbHOro TONnMBa Ha TOHHY
nennet
NCR Status: OPEN / OTKPbITO
Is the non-conformity likely to impact upon the integrity of the affected SBP- Yes [ |
certified products and the credibility of the SBP trademarks? No [X]
Observations
OBS: 01/17 Standard & Requirement: SBP Standard # 2 requirement
19.3
Report Section
Description of findings Initial Supply Base Report was reviewed by independent and
leading to observation: competent peer reviewer, expert in wood processing, professor at

Bratsk State University. New version of SBR was not sent to
independent and competent peer reviewer.
lMepBoHavanbHas Bepcus oTyeTa 0 pecypcHou 6ase Gbina nepegaHa
4N He3aBUCKMMOrO peLeH3npoBaHusa aKkcnepTy B obnactu
aepeBoobpaboTku, npodeccopy bpaTtckoro rocygapcTBeHHOro
yHuBepcuTeTa. HoBas Bepcus oTyeTa o pecypcHou 6ase Ha
He3aBUCMMOE 1 KOMNETEHTHOE peLeH3npoBaHue He nepeaaBanacs.
Observation: BP is recommended to submit updated SBR to independent and
competent peer reviewer.
OpraHusauun pekoMmeHayeTca nepefaBatb OTHET O pecypcHou 6ase,
B Cnyyae ero 0GHOBNEHWS, HA HE3aBMCMMOE peLIEH3UpoBaHme
KOMMETEHTHOMY 3KCMepTy.

OBS: 02/17 Standard & Requirement: SBP Instruction # 5A requirement
3.7.6
Report Section
Description of findings Separate calculation of diesel consumption for feedstock haulage to

leading to observation: | . o is implemented, although in some cases not followed. Since

the wording of indicator specifies should but not shall, auditors raise
Observation.

Mpouedypa oTAENBHOIO pacyeTa pacxoda AU3ernbHOro Tonnuea Ans
A0CTaBKM OTXO40B NECONUITbHOro NPon3BoACTBa U KOPbI ANS
TennoreHepaTopa BHeAPEHa, XOTA B HEKOTOPbIX CIiyyasix He
cobnogaetcs. [NockonbKy B MHAMKATOPE yKa3aHo «credyemy, a He
«0o/mKHOY, ayauTopbl BeicTaBunu HabniogeHuve.

Observation: Where fuel is procured specifically for use in the dryer, its haulage
characteristics should be separately identified.
B cny4yae, ecnu cbipbe Ansa TennoreHeparopa AocTaBnseTcs
OTAEeNbHO, 3Hepro3aTpaTthl Ha ero 4OCTaBKy cnegyeTt onpeaensTb
oTAenNbHO.
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11 Certification decision

Based on Organisation’s conformance with SBP requirements, the auditor makes the following
recommendation:

< Certification approved:
Upon acceptance of NCR(s) issued above
O Certification not approved:

Based on auditor’s recommendation and NEPCon quality review following certification
decision is taken:

NEPCon certification decision:

Certification is maintained upon acceptance of major and minor NCRs raised in this report.
Certification decision by: 03.10.2017

Date of decision: Olesja Puiso
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12 Surveillance updates

12.1 Evaluation details

Please see in a section: p.6.2. Description of evaluation activities

12.2 Significant changes

Certificate holder changed from Siberian Wood Pellets Ltd. — Ust-Kut production site to Trans-Siberian Forest
Company Ltd.

12.3 Follow-up on outstanding non-conformities

Not applicable.

12.4 New non-conformities

See information about the new NCR identified during the surveillance audit in section 10 of the report.

12.5 Stakeholder feedback

No comments or complaint from the stakeholders had been received.

12.6 Conditions for continuing certification

To continue SBP certification, BP shall address major NCRs raised during this audit, within established deadline.

12.7 Certification recommendation

Audit team recommends maintaining the certification active.
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13 Evaluation details

Primary Responsible Person: = Mikhail Minaev, chief of pellet production
(Responsible for control system at
site(s))

Auditor(s): Nikolai Tochilov, Natalia Zaladinova, Roman Kurakin

People Interviewed, Titles: Mikhail Minaev, chief of pellet production;
Olga Bondarenko, chief expert;
Yulia Krikhta, certification engineer;
Mikhail Ignatiev, operator;
Nikolay Averin, operator assistant;
Elena Novitskaya, chief accountant

Brief Overview of Audit Please see section 6.1 in this report above
Process for this Location:

Comments:
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