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1 Overview

CB Name and contact: NEPCon OU, Filosoofi 31, 50108 Tartu, Estonia

Primary contact for SBP: Ondrej Tarabus otarabus@preferredbynature.org, +34 605 638 383
Current report completion date: 30/Dec/2020

Report authors: Nikolai Tochilov

Name of the Company: Region-les LLC. Legal address: 163015, Russia, Arkhangelsk, Leningradskiy
ave, 163, office 20. Production site address: Russia, Arkhangelsk, Leningradsky ave., 68 (Production site of
the Sawmill Complex in the Mayskaya Gorka District of Arkhangelsk)

Company contact for SBP: Anton Studentsov, +79212946946, studencov_a@regionlesm.ru
Certified Supply Base: Russia, Arkhangelsk region

SBP Certificate Code: SBP-08-29

Date of certificate issue: 31/Dec/2020

Date of certificate expiry: 30/Dec/2025

This report relates to the Main (Initial) Audit
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2  Scope of the evaluation and SBP
certificate

Scope description: Production of wood pellets in Arkhangelsk, Russia, for use in energy production, and its
transportation by different means of transport to different end points all over the world. The scope of the
certificate does not include Supply Base Evaluation. The scope includes communication of Dynamic Batch
Sustainability Data. The scope includes evaluation against SBP ID 2D.

NEPCon Evaluation of Region-les LLC: Public Summary Report, Main (Initial) Audit Page 2



3 Specific objective

The specific objective of this evaluation was to confirm that the Biomass Producer's management system is
capable of ensuring that all requirements of specified SBP Standards are implemented across the entire scope
of certification.

The scope of the evaluation covered:

- Review of the BP’s management procedures;

- Review of the production processes, production site visit;

- Review of FSC system control points, analysis of the existing FSC CoC system;
- Interviews with responsible staff;

- Review of the records, calculations and conversion coefficients;

- GHG data collection analysis and assessment of compliance with ID 5E ver. 1.3.

- Assessment of compliance with ID 2D ver. 1.1
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4 SBP Standards utilised

4.1 SBP Standards utilised

Please select all SBP Standards used during this evaluation. All Standards can be accessed and
downloaded from https.//sbp-cert.org/documents/standards-documents/standards

1 SBP Framework Standard 1: Feedstock Compliance Standard (Version 1.0, 26 March 2015)
X SBP Framework Standard 2: Verification of SBP-compliant Feedstock (Version 1.0, 26 March 2015)

X SBP Framework Standard 4: Chain of Custody (Version 1.0, 26 March 2015)

X SBP Framework Standard 5: Collection and Communication of Data (Version 1.0, 26 March 2015)

4.2 SBP-endorsed Regional Risk Assessment

Not applicable.
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5 Description of Company, Supply Base
and Forest Management

5.1 Description of Company

Region-les LLC is one of the largest companies in the timber industry of Arkhangelsk region, with the central
office in Arkhangelsk. Russia. Organisation includes the sawmilling and pellet production facilities in Shenkursk
distric of Arkhangelsk region (the pellet plant is SBP-certified — SBP-07-40) and the new pellet production in
Arkhangelsk (commissioned in November 2020).

Organisation furthermore has created the group association, with the aim of promoting and assisting logging
organizations (suppliers) in meeting the requirements of national and international FSC standards. This group
association currently includes four timber harvesting companies located in the middle and southern parts of
Arkhangelsk region.

The scope of this evaluation covers the new pellet plant in Arkhangelsk, which has annual production capacity
of 80 000 tones.

Only primary feedstock (low grade roundwood) with FSC 100% claim will be used for FSC/SBP certified pellet
production. The feedstock is normally delivered to the pellet production site by flatboats from wood suppliers
situated upstream the Severnaya Dvina river. The final product will be transported by vessels from Arkhangelsk
harbour to different harbours in Europe on CIF Incoterms delivery conditions.

5.2 Description of Company’s Supply Base

Region-Les LLC is a biomass producer located in the Mayskaya Gorka district of the city of Arkhangelsk,
Russia. Region-Les LLC produces SBP-compliant biomass from SBP-compliant primary feedstock, consisting
of low-grade roundwood (pulpwood, firewood, technical raw materials). The feedstock is sourced from 4 wood
suppliers. The main share of the feedstock is conifers: Norway spruce (Picea abies) and Scots pine (Pinus
sylvestris) - 77,8%; the remaining share of the feedstock is represented by boradleaved species: Birch (Betula
pendula, Betula pubescens) and Aspen (Populus tremula) — 22,2%.

The supply base, which is the place of origin of wood that is used as feedstock and biofuel for biomass
production, is limited to the leased forest areas of 4 logging companies. Leased forest plots of the wood
suppliers are located exclusively in the Arkhangelsk region (Russia). All forest areas are managed in
accordance with the Russian national FSC standard, which is confirmed by the valid FSC forest management
certificates held by the suppliers.

The total volume of harvest in the Arkhangelsk region for 2019 (Report "State and Protection of the
Environment of the Arkhangelsk Region for 2019") amounted to 14,3 million m®. The total procurement volume
of the organization’s suppliers amounted to 724,8 thousand m? during the same period, which is only 5,1% of
the total wood procurement in the Arkhangelsk region. Annual allowable cut (AAC) is fulfilled by suppliers for
99% for 2019. Actual harvest volume for 2019 in the Arkhangelsk Region was 55% of the current AAC.
According to the Report, in 2019 the timber industry complex of the Arkhangelsk region produced the following
volumes of woodworking production: 2,354.8 thousand m3 lumber, 457.4 thousand tons fuel pellets, 135
thousand m? plywood. Also, in 2019, pulp and paper mills shipped products (cardboard, paper, cellulose) worth
84.6 billion rubles. In terms of the volume of goods shipped in 2019, the timber industry complex accounted
for 46.2% of the total volume of goods shipped for all types of industrial production. Of these, 14.5% are
woodworking products and 31.7% are paper and paper products. At the same time, in 2019, woodworking
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industries showed an increase of 3.5% compared to 2018, while a decline in production by 3.1% is observed
in the pulp and paper industry.

In 2019, an increase in the average monthly wage was observed: in logging, growth was 2.4%, in pulp and
paper production - 8%, in woodworking industries - 42.4%.

The population of the Arkhangelsk Region as of January 1, 2020 amounted to 1,092.4 thousand people. The
demographic situation in the region is characterized by complex and ambiguous processes. In 2019, the
number of residents of the region decreased by 7.9 thousand people (in 2018 - by 10.7 thousand people) or
by 0.7%, which is lower than the level of demographic losses in previous years. The main reason for the decline
in population is natural loss.

In accordance with the legislation of the Russian Federation forest areas are in federal ownership. Suppliers
manage forest land on the basis of long-term lease agreements (up to 49 years). Long-term rental relations
are the dominant legal form for obtaining the right to harvest timber on stem. The conclusion of lease
agreements for forest plots or purchase and sale agreements for forest stands is carried out at auctions for the
sale of the right to conclude such agreements. Land leased, must pass a state cadastral registration.

The Forest Code of the Russian Federation obliges each tenant to develop a forest development project for
10 years (based on taxation and forest management), implement measures for the conservation, protection
and reproduction of forests, and each year submit a forest declaration containing a report on the implemented
measures and logging volumes.

Ensuring high-quality reproduction of forest resources and protective afforestation is a prerequisite for forest
use. All reforestation work on leased forest areas is planned and carried out by forest users at their own
expense in accordance with forest managements projects.

Forest areas are represented by both coniferous and deciduous stands. The main forest-forming species:
Norway spruce (Picea abies) — 42%, Scots pine (Pinus sylvestris) — 22%, Silver birch (Betula pendula), Downy
birch (Betula pubescens) — 31%, Aspen (Populus tremula) - 5%. The average age of the forest stand is 113.2
years.

The adjacent lands of the supply base are mainly represented by forest areas of other tenants and agricultural
land. Mostly logging activities and agriculture are carried out in these territories, respectively. In protective
forests located along lakes, swamps and other environmentally sensitive objects, a more strict control regime
is applied.

Within the Supply Base, forest management practices are based on the achievement of renewable sustainable
forest management in accordance with the requirements of forest legislation and the principles of forest
certification. The rotation period is 60-120 years. Selective cutting and clear cuts are used as a methods of
wood harvesting. The maximum area of clear cuts is limited by 50 ha. Reforestation can be done with planting
seedlings (about 10-15%) or the promotion of natural regeneration (85-90%).

When harvesting wood, according to the forest legislation, species listed in the Red Book, as well as their
habitats, are subject to conservation. Harvesting of valuable, endangered and specially protected species of
trees is prohibited. Region-Les LLC processes only Norway spruce (Picea abies), Scots pine (Pinus sylvestris),
Silver birch (Betula pendula), Downy birch (Betula pubescens), Aspen (Populus tremula). The tree species
listed in CITES and IUCN are not met within the supply base.

NEPCon Evaluation of Region-les LLC: Public Summary Report, Main (Initial) Audit Page 6



Logging companies, being FSC certified forest users, provide social support to the local population through
various social programs (for example, the supply of fuel wood to the local population, preferential employment
rights for local residents, participation in the organization of local events as sponsors, assistance in the
construction and repair of local infrastructure facilities, etc.).

5.3 Detailed description of Supply Base

Total Supply Base area (ha): 667156 ha
Tenure by type (ha): public 667156 ha
Forest by type (ha): boreal 667156 ha

Forest by management type (ha): managed natural 667156 ha
Certified forest by scheme (ha): 667156 ha FSC-certified forest

Detailed information about BP’s supply base may be found in their Supply Base Report available at company’s
homepage http://rl-group.net/certificate-en (English version) and https://www.rl-group.net/certificate (Russian
version).

5.4 Chain of Custody system
BP holds valid FSC CoC single certificate

https://info.fsc.org/details.php?id=a023300000YLYgnAAH&type=certificate covering the following sites:

- Central office in Arkhangelsk
- Sawmilling and pellet production in Shenkursk district of Arkhangelsk region
- Pellet production in Arkhangelsk.

The scope of this SBP certification covers only the pellet production in Arkhangelsk, which sources only primary
feedstock (low grade roundwood) with FSC 100% claim which is chipped onsite and used both for pellet
production and feedstock drying. FSC transfer system of claims is implemented (all pellets will have FSC 100%
claim). Non-certified feedstock is not sourced by pellet plant. Since the pellet plant was commissioned in
November 2020, and there was almost no actual pellet production at the moment of this assessment, BP has
implemented engineering calculations to establish and justify the conversion factor.
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6 Evaluation process

6.1

Onsite assessment was conducted on November 11-13, 16, 17, 19, 20, 23-25, and December 03, 2020.
Evaluation activities included documents review at office, inspection of production facilities and staff interviews.

Timing of evaluation activities

Activity

Opening meeting

Brief opening meeting with the staff of FSC-
certified roundwood supplier Dvinlesprom
LLC

Documents review and staff interview (in
relation to ID 2D requirements)

Onsite inspection of the forest management
unit (in relation to ID 2D requirements)

Brief opening meeting with the staff of FSC-
certified roundwood supplier Yumizh-les
LLC

Documents review and staff interview (in
relation to ID 2D requirements)

Onsite inspection of the forest management
units (in relation to ID 2D requirements)

Brief opening meeting with the staff of FSC-
certified roundwood supplier Vaengskiy
Lespromhoz LLC

Documents review and staff interview (in
relation to ID 2D requirements)

Onsite inspection of the forest management
units (in relation to ID 2D requirements)

Evaluation of compliance with ID 2D (group
manager responsibilities)

Documents and procedures review
(feedstock inputs; SBR; management and
monitoring system; complaints resolution.
FSC CoC control system and critical points;
compliance with legal requirements;
anticorruption arrangements; payment of
applicable taxes and fees

Location

Skype

Supplier’s office in Dvinskoy
settlement

Concession agreement #403,
Emetskoye Lesnichestvo

Supplier’s office in Shenkursk town

Concession agreements #810 and
1013, Shenkurskoye Lesnichestvo

Supplier’s office in Dvinskoy
Bereznik settlement

Concession agreements #1220, 274
and 276, Bereznikovskoye
Lesnichestvo

BP’s office in Arkhangelsk
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Date/time

11/11/2020
11.00-11.30

12/11/2020
10.00-17.00

13/11/2020
09.00-14.00

16/11/2020
14.00-17.00

17/11/2020
09.00-14.00

19/11/2020
10.00-17.00

20/11/2020
10.00-14.00

23/11/2020
09.00-10.30

10.30-12.00

12.00-13.30

14.00-17.00
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Review of the primary data on energy use;
SAR

Interview with H&S responsible, H&S Production facilities in Arkhangelsk 24/11/2020
training records review (Production site of the Sawmill 09.15-09.30
Onsite inspection of pellet production site; Complex in the Mayskaya Gorka 09.30-11.00
interviews with pellet production chief and District of Arkhangelsk)
operator
Interview with the chief of wood sourcing 11.00-11.45
department; review of input records and
delivery documents from feedstock
suppliers
Interview with accountant and economist; 11.45-12.15
review of invoices from feedstock suppliers;
registration of input volumes in BP’s
database
Interview with the staff responsible for 12.15-12.45
performance of outgoing documents (bills of
lading, cargo manifests)
Interview with Deputy Director General on
production; documents review (legal 12.45-13.15
compliance)
Interview with customs specialist 14.00-14.30
(performance of outgoing invoices)
Interview with the chief of transport 14.30-15.00
department; documents review (diesel
consumption)
SAR and energy use primary data review BP’s office in Arkhangelsk 25/11/2020
09.15-11.00

Onsite inspection of the production facilities; | Production facilities in Arkhangelsk 11.00-12.30
staff interviews and documents review
Preparation for the closing meeting with the | BP’s office in Arkhangelsk 12.30-15.00
Organisation’s management
Closing meeting 15.00-16.00
Onsite inspection of the production facilities; | Production facilities in Arkhangelsk 03/12/2020
staff interviews and documents review
(follow-up on the major NCR 01/20) and the 13.00-15.00
additional discussions of the assessment
results

6.2 Description of evaluation activities

Composition of audit team:
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Auditor(s), roles Qualifications

Nikolai Tochilov, audit | NEPCon International Senior Auditor, NEPCon lead auditor for SBP, FSC/PEFC

team leader FM/COC and COC/CW certifications.
SBP: He has successfully passed SBP auditor training in Tallinn in January 2015;
previous experience with more than 50 SBP assessments and annual audits in
Russia, Portugal, Germany, Netherlands, Belgium, Latvia, Belarus and Vietnam.
FSC: He has successfully passed Rainforest Alliance/NEPCon forest
management lead auditor training in 2006. During the last 14 years he
participated as lead auditor and witness auditor in all types of the FSC forest
management evaluations in Russia, Belarus, Denmark, Estonia, Latvia, Bulgaria,
Romania, Indonesia.

Description of the audit evaluation:

Assessment started with an opening meeting in Skype, attended by the representatives from Organisation’s
management. During the opening meeting, audit team leader introduced himself, provided information about
evaluation agenda, methodology, auditor qualification, confidentiality issues, evaluation methodology, and
clarified certification scope.

The distinctive feature of this SBP assessment is the implementation by BP of SBP Instruction Document 2D:
SBP Reguirements for Group Schemes (ver. 1.1, November 2018), which had been developed by SBP for
Biomass Producers wishing to demonsrate compliance with Netherlands SDE+ requirements for category 1-
-4 biomass. Therefore, the assessment was divided in two main stages:

- Documents review, staff interviews at BP’s office, onsite inspection of the pellet plant in Arkhangelsk,
onsite inspection of the contractor in S.Petersburg harbour

- Evaluation of the group members’ performance as per ID 2D (including documents review at their
offices, staff (and if applicable — stakeholders) interviews, and field inspections of the forest
management units.

Unfavorable weather conditions (late autumn, beginning of ice formation in the rivers) worsened dramatically
the accessibility to the forests, that forced the audit team leader to visit first the Group Members’ offices and
forest management units. The second (final) stage of evaluation was conducted at Organisation’s office and
pellet plant in Arkhangelsk.

Stage 1 — evaluation of Group Members and FMUs

The purpose of the auditor visits to Group Members’ offices and forest management units was to evaluate the
Group Members against all indicators of the SDE+ sustainability requirements for the feedstock using the
Locally Applicable Verifiers (LAV), which have been developed by BP.

Totally, four Group Members (organisations managing 22 forest management units) are included by
Organisation (Group Manager) into the scope of this certification. All forest management units are located in
Arkhangelsk region:

Group Member - Vaengskiy Lespromhoz LLC

FMU (concession | Total area, ha Forestry Forest District Compartments
agreement) (Lesnichestvo)

#274 dated of | 170479 Bereznikovskoye Bereznikovskoye 4, 5, 12, 98-100,
16.05.2008 110-117, 120-124
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Morzhegorskoye

22, 23, 27, 48, 53,
62

Vaengskoye

1, 2, 6, 7, 10-13,
17, 21, 25-27, 30-
32, 36, 39, 47-52,
62-65, 67, 74, 75,
77-79

Klonovskoye

1, 2, 9, 10, 16-19,
21-28, 31-41, 43-
50, 52-59, 64, 65,
71-76, 81-83,
105,106

Tulgasskoye

10, 11, 15, 17, 23-
26, 29-32, 38-41,
58-61, 65, 79, 80,
88-90, 92, 102,
108, 109, 111, 116-
118, 121, 122, 139,
142, 1562-155, 169

Nizhnedvinskoye

23,101
(Nizhnedvinskoye)

Yugnovskoye

31-39, 44-51, 54-
58, 60-66, 73-80,
82, 83, 86, 89-93,
100, 101, 104-106,
110, 111, 116-122

#1220 dated of
03.11.2011

31333

Bereznikovskoye

Yugnovskoye

69-72, 87, 88, 94,
102, 103, 112-115

Vaengskoye

3, 8, 14-16, 18-20,
22-24, 28, 29, 40,
41, 46

Klonovskoye

29, 93-98, 107,
108, 113-117

#276 dated of
23.04.2008

12172

Bereznikovskoye

Klonovskoye

3-8, 11-15, 20, 30,
42

#393 dated of
02.07.2008

12 749

Bereznikovskoye

Rochegodskoye

123, 147, 164-166,
176, 180, 181, 193,
194, 196, 198, 202,
203, 213, 214, 226,
228

Tulgasskoye 114, 115, 138
Group Member — Dvinlesprom LLC
FMU (concession | Total area, ha Forestry Forest District Compartments
agreement) (Lesnichestvo)
#403 dated of | 131925 Emetskoye Chelmohotskoye 203-206
01.08.2009 Kovozerkoye 1-22, 25-58, 64-75,
81-92, 96-104,
106-117, 119-127
Pingishenskoye 1-4, 14-16, 26, 27,
41, 42, 53, 59, 68,
85, 95-98
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#411 dated of | 51 856 Bereznikovskoye Nizhnedvinskoye 14, 6-15, 20-22,
01.11.2008 37-42, 56, 74, 75,
77, 80, 89, 91-96,
98, 110-116, 119
Yugnovskoye 1-4, 14-16, 26, 27,
41, 42, 53, 59, 68,
85, 95-98
#1261 dated of | 17 284 Bereznikovskoye Nizhnedvinskoye 5, 30-36, 69-73, 55,
26.12.2011 76,78, 97
#135 7 536 Bereznikovskoye Vaengskoye 57-60, 68-70, 72,

73, 87

Group Member — Krasnoborsk-les LLC

FMU (concession | Total area, ha Forestry Forest District Compartments
agreement) (Lesnichestvo)
#45 dated of | 13791 Krasnoborskoye Cherevkovskoye 1-5, 11-13,19-22,
05.10.2007 54-56, 83, 86, 87,
94, 95, 92
(southern part), 98
Krasnoborskoye 47
#127 dated of | 11577 Krasnoborskoye Cherevkovskoye 35-38, 47, 60-62,
08.11.2007 77-79, 88-90
# 330 dated of | 49000 Krasnoborskoye Uftyugskoye 12-18,34-36,52,53
03.07.2008 Komarovskoye 1-20,23-28,31,32
Slobodskoye 49-54,65-70
#745 dated of | 13652 Krasnoborskoye Pravodvinskoye 79,80,103-105
25.08.2009 Uftyugskoye 206-210
Komarovskoye 94,95,103-106
#943 dated of | 2375 Krasnoborskoye Cherevkovskoye 82, 84, 85, 99
13.08.2010
#98 dated of | 11723 Obozerskoye Kirillovskoye 1, 35, 37, 46, 49,
06.11.2007 (Shelekovskoye) 50, 52, 53, 55-57,
60, 61, 63, 66, 67,
72,75-77, 80, 83
#454 dated of | 6 906 Obozerskoye Kirillovskoye 31, 32, 38-45, 51,
12.09.2008 (Shelekovskoye) 54,64, 70, 71
#491 dated of | 16 371 Plesetskoye Plesetskoye 1, 4-7, 10-15, 18-
31.12.2008 (Shelekskoye) 22, 26, 28-32, 36-
39, 44-46, 51-54,
60, 61
#622 dated of | 9893 Plesetskoye Plesetskoye 2,3, 8,9, 16, 17,
31.12.2008 (Shelekskoye) 23, 27, 35, 43
Plesetskoye 2, 11-14, 24, 25,
(Oksovskoye) 36, 37
#855 dated of | 15313 Priozernoye Konevskoye 1-57, 70-78
26.02.2010 (AOZT
Kenoretskoye)
Samkovskoye 46, 47
Group Member — Yumizh-les LLC
FMU (concession | Total area, ha Forestry Forest District Compartments
agreement) (Lesnichestvo)
NEPCon Evaluation of Region-les LLC: Public Summary Report, Main (Initial) Audit Page 12




#810 dated of | 35659 Shenkurskoye Tarnyanskoye 10-16, 39-47, 48,

21.12.2009 49, 53, 54, 65, 67-
71,103
Padengskoye 22
Shelashskoye 16-23,50-55,60-63
Shenkurskoye 163, 168
#900 dated of | 30 659 Shenkurskoye Tarnyanskoye 6,7,8,9,17
21.06.2010 Ledskoye 101, 106, 107
(Ledskoye)
Ledskoye (AO | 59, 82,104, 118
Ledskoye)
Syumskoye 42,100,138,151-
162
Shenkurskoye 13, 21, 23, 68, 72,

74-77, 88, 153, 154
Borovskoye (SPK | 4,8,44,46
imeni Lenina)

#1013 dated of | 7533 Shenkurskoye Syumskoye 47-49, 65, 102,

10.12.2010 103, 128-130

#79 dated of | 7370 Shenkurskoye Rovdinskoye 13, 62

15.11.2007 Padengskoye 51-53, 81, 83, 85,
91, 104, 107

TOTAL 667 156

Sampling of the FMUs for field visits was undertaken according to SBP Instruction Document 3I: SBP
Requirements for Certification Bodies Auditing SBP Group Schemes, Section 4. All FMUs are represented by
natural forests, but classified into 2 sets of ‘like’ FMUs, depending on the size class (set 1 — FMUs larger than
10000 ha; set 2 — FMUs having the area of 1000 — 10000 ha).

Set 1 includes 16 FMUs; Set 2 includes 6 FMUs.

To identify the minimum number (X) of FMUs for evaluation, the following formulas were applied
Set 1: X=y; Set 2: X=0.3 * Yy,

where y is the total number of FMUs in the relevant Set.

Finally, 4 FMUs from Set 1, and 1 FMU from Set 2 should have been evaluated during this assessment,
according to the requirements specified in SBP ID 3.

FMUs for evaluation were selected randomly, but considering the accessibility of the forests during the season
of the year. Since the FMUs in many cases are adjacent to each other, in fact, the larger number of the FMUs
was inspected during this assessment.

The following Group Members and FMUs were inspected onsite:
Dvinlesprom LLC — FMU #403
Yumizh-les LLC — FMUs #810 and #1013

Vaengskiy Lespromhoz LLC — FMUs #274, #276 and #1220

It should be noted that all four Group Members hold valid FSC FM/COC certificates (NC-FM/COC-017141;
NC-FM/COC-014071; NC-FM/COC-014871; NC-FM/COC-014075), and NEPCon provides them relevant
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services as Certification Body. During preparation to this SBP assessment, the following guidance have been
received from SBP:

ISO 17065 standard says the following:

7.3.5 If the certification body relies on certifications it has already granted to the client, or has already granted to other
clients, to omit any activities, then the certification body shall reference the existing certification(s) in its records. If
requested by the client, the certification body shall provide justification for omission of activities.

SBP guidance: The CB may use evidence collected during the auditing activities against other certification schemes (e.g.
FSC FM). The CB shall, based on the information obtained, justify and record any adjustments or omissions to the existing
audit programme. The CB has to cross-reference requirements from ID2D and relevant clauses of supporting certication
scheme in their audit programme and audit report.

Audit team leader made an analysis of the applicable requirements from SBP ID 2D and the Russian National
FSC FM Standard. The results of the analysis are shown in the table below:

ID 2D, Netherlands SDE+ FSC-STD-RUS-V6-1-2012 Russia | Cross-reference

Natural and Plantations EN
Indicator 3.1 - No
Indicator 3.2 Indicator 5.5.5 Yes, partly
Indicator 3.3 Indicator 6.10.1 Yes, partly
Indicator 4.1 - No
Indicator 4.2 - No
Indicator 4.3 - No
Indicator 5.1 - No
Indicator 6.1 Indicator 2.1.1 Yes
Indicator 6.2 Indicators 1.2.2, 1.2.3 Yes
Indicator 6.3 - No
Indicator 7.1 Criteria 9.2, 9.3 Yes
Indicator 7.2 Criterion 6.2 Yes
Indicator 7.3 Indicators 6.10.1, 6.10.2 Yes
Indicator 7.4 Principle 10 Yes
Indicator 7.5 Indicators 1.5.1, 1.5.2,5.3.4,5.6.6 | Yes
Indicator 8.1 Criterion 5.5, Indicators 6.1.8- | Yes

6.1.9. Criterion 6.5
Indicator 8.2 Indicator 5.5.8, Criteria 6.1, 6.5, 6.7 | Yes
Indicator 8.3 Indicators 6.5.3-6.5.10, 6.6.7 Yes, partly
Indicator 8.4 Criteria 6.1, 6.3, Indicators 6.5.7, | Yes

6.5.9
Indicator 8.5 - No
Indicator 8.6 Criterion 6.6 Yes
Indicator 8.7 Criterion 6.6 Yes
Indicator 8.8 Criterion 6.7 Yes
Indicator 9.1 Indicators 511, 5.6.1-5.6.3, | Yes

6.3.10, 6.3.14
Indicator 9.2 Indicators 1.5.1, 1.5.2 Yes
Indicator 10.1 Criteriion 7.1 Yes
Indicator 10.2 Criteria 5.1 and 7.1 Yes
Indicator 10.3 Indicators 7.1.16-7.1.18 Yes
Indicator 10.4 Criterion 7.2 Yes
Indicator 10.5 Criterion 7.3 Yes

NEPCon Evaluation of Region-les LLC: Public Summary Report, Main (Initial) Audit

Page 14




As it can be seen from the analysis, most of the applicable indicators related to the forest management
performance are securely covered by respective requirements of the FSC Forest Management evaluation
standard. Few indicators (3.1, 4.1-4.3, 5.1, 6.3, 8.5) are not covered or partly covered (3.2, 3.3, 8.3) by the
FSC FM standard.

Therefore, during the onsite visits of the Group Members’ offices and FMUs, the focus was given to those
aspects which are not covered by FSC FM standard, although the compliance with all the other requirements
(SDE+ indicators) was evaluated by auditor as well.

During onsite inspections of the FMUs, 23 different sites were visted by auditor, and the following aspects were
evaluated:

- management regimes in HCVF4 (riparian zones along the water bodies);

- construction of bridges;

- measures on soil erosion prevention at sensitive sites of landscape;

- quality of the water onsite and downstream;

- non-commercial thinning / tending of the young forest stands;

- artificial reforestation and assistance to natural reforestation at harvest sites;
- biodiversity preservation at clear cuts;

- shelterwood harvest.

Auditor furthermore used the findings from the full versions of the most recent FSC forest management audit
reports for all Group Members, completed by NEPCon auditors during the previous 12 months, to cover the
other aspects required by SBP ID 3I, p.2.5 (such as complaints received, accident records, operational plans
for the next 12 months, inventory and harvesting records).

Stage 2 — evaluation at Organisation’s office and pellet plant in Arkhangelsk

All SBP related documentation related to the SBP as well as FSC CoC system of the organisation, including
SBP Procedure, SAR and GHG data calculations, Supply Base Report and FSC system description was
provided by the company at the beginning and during the assessment.

Auditor went through all applicable requirements of the SBP standards nr. 2, 4, 5 and Instruction Documents
5E and 2D, covering input clarification, existing chain of custody system, management system, CoC,
recordkeeping/mass balance requirements, emission and energy data and categorisation of input and
verification of SBP-compliant biomass. During the process, overall responsible person for SBP system and
other staff were interviewed.

After a roundtrip around BP’s pellet production was undertaken. During the site tour, applicable records were
reviewed, staff was interviewed and FSC system critical control points were analysed.

At the end of the assessment, findings were summarised and audit conclusions based on use of 3 angle
evaluation method were provided to the management and SBP responsible person.

During the onsite inspection of the production facilities in Arkhangelsk (November 25, 2020), violations of the
health and safety requirements by contractors have been observed by auditor, which led to raising the major
NCR 06/20. Organisation has identified the roote cause of the non-conformance and implemented the
corrective actions, which have been evaluated by the auditor during the follow-up visit held on December 3,
2020.

Impartiality commitment: NEPCon commits to using impartial auditors and our clients are encouraged to inform
NEPCon management if violations of this are noted. Please see our Impartiality Policy here:
https://preferredbynature.org/impartiality-policy
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6.3 Process for consultation with stakeholders

The stakeholder consultation was carried out on September 1, 2020 by sending the direct notification email to
different stakeholder categories. The email supplemented with the description of Indicators of the SDE+
sustainability requirements for the feedstock and the Locally Applicable Verifiers (LAV), which have been
developed by BP. List of informed stakeholders is the same which is used for FSC FM/COC assessments
notification in Russia. This list was compiled by FSC Russia; it is available at FSC Russia homepage
https://ru.fsc.org/ru-ru and includes such groups of stakeholders as FSC National Initiative, environmental and
social NGOs, FSC-certified companies in the region, scientific and educational entities, indigenous peoples’
communities (where applicable), state forestry authorities, trade unions etc. No comments from the
stakeholders have been received.

According to the SBP Instruction Document 31: SBP Requirements for Certification Bodies Auditing SBP Group
Schemes, p. 2.3, ‘the auditor(s) shall interview a sufficient variety and number of people affected by or involved
in the forest management of each FMU as to make direct, factual observations as to conformity with all the
indicators of SBP Instruction Document 2D’.

While the stakeholder consultations at the national and regional level were carried out by sending the email
notification mentioned above, the local stakeholders have not been covered with this. Normally, there are two
main groups of the stakeholders at a local level: local communities and local (forestry) authorities.

According to SBP guidance received by NEPCon prior to the assessment, ‘the CB may use evidence collected
during the auditing activities against other certification schemes (e.g. FSC FM)'. Since all four Group Members
included into the scope of this assessment are FSC FM/COC-certified by NEPCon, auditor used the results of
the stakeholder consultations from the most recent FSC FM/COC audit reports for these Group Members
(stakeholder consultations are the important part both for the initial FSC forest management assessments and
annual audits held by NEPCon):

Krasnoborsk-les LLC: last forest management audit conducted in March, 2020; 3 representatives of the local
communities and 5 representatives of the local authorities have been contacted.

Vaengskiy Lespromhoz LLC: last forest management audit conducted in December, 2019; 2 representatives
of the local communities and 4 representatives of the local authorities have been contacted.

Dvinlesprom LLC: last forest management audit conducted in December, 2019 — January, 2020; 1
representative of the local communities and 3 representatives of the local authorities have been contacted.
Yumizh-les LLC: last forest management audit conducted in February, 2020; 3 representatives of the local
communities and 4 representatives of the local authorities have been contacted.

All stakeholders informed that they are not aware of any violations by the Organization of the requirements of
current legislation. No illegal or unauthorized activities were recorded on the certified territory.

The regional NGO informed auditors that Group Members meet the HCVF conservation agreements and
actively participate in discussions and negotiations with stakeholders.

No other comments have been received from local stakeholders in relation to the forest management partices
implemented by the Group Members in terms of the aspects which are applicable to ID 2D.

Taking into account all described above, lead auditor decided to refuse from pro-active stakeholder
consultations at a local level during this assessment.

One comment have been received from the representative of local communities (hunter) met by auditor during
the field inspection of the FMU at Dvinlesprom LLC, which led to raising the Observations 04/20 and 06/20.
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7 Results

7.1 Main strengths and weaknesses

Strengths: transfer system of FSC CoC claims; no non-certified inputs of the feedstock for pellet production;
high professional qualification and experience of the SBP responsible staff representative (both in SBP and
FSC FM/COC and FSC COC).

Weaknessess: please see the list of NCRs in Section 10 below. Lack of actual energy use data could also be
considered as a weakness, but this is justified by the fact that the pellet plant was commissioned shortly prior
to this SBP assessment.

7.2 Rigour of Supply Base Evaluation

Not applicable for this assessment.

7.3 Collection and Communication of Data

Since the pellet plant was commissioned shortly prior to this assessment, Organisation was not able to collect
the actual data on energy use. Engineering calculations (including diesel and electricity use, feedstock and
biofuels consumption values) were developed and justified to auditor by Organisation. Organisation is aware
that engineering values may be used as verifiable evidence and then actual values should be evaluated after
start-up when stable operations have been reached for at least three consecutive months.

7.4 Competency of involved personnel

Overall, Organisation staff showed good understanding of knowledge of all applicable SBP requirements. The
following staff members are involved in SBP certification: SBP/FSC responsible person (SBP procedures and
systems development and monitoring, SAR, SBR, DTS, comments/complaints resolution, SBP trademark
use), chief of pellet production (registration of the inputs and outputs volume, moisture measurements,
electricity consumption monitoring), wood supply department chief (monitoring of feedstock inputs and
biomass outputs), chief of transport department (monitoring of diesel consumption at pellet production site),
customs specialist (performance of transport and sales documents), Director General (H&S). Please also see
minor NCR 01/20 in Section 10 below.

7.5 Stakeholder feedback

Please see Section 6.3 above for details.

7.6 Preconditions

Please see major NCR 06/20 in Section 10 below.
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8 Review of Company’s Risk Assessments

Not applicable.
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9 Review of Company’s mitigation
measures

Not applicable.
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10 Non-conformities and observations

Identify all non-conformities and observations raised/closed during the evaluation (a tabular format
below may be used here). Please use as many copies of the table as needed. For each, give details to
include at least the following:

- applicable requirement(s)

- grading of the non-conformity (major or minor) or observation with supporting rationale

- timeframe for resolution of the non-conformity

- a statement as to whether the non-conformity is likely to impact upon the integrity of the
affected SBP-certified products and the credibility of the SBP trademarks.

List of non-conformity reports (nepe4YeHb 8biI8NEHHbIX HECOOM8emcemaut):

NC number 01/20 NC Grading: Minor

Standard & Requirement: SBP Framework Standard 2: Verification of SBP-compliant Feedstock,
Version 1.0 March 2015, p. 15.7:

Relevant personnel shall be informed promptly of any changes to
management systems

Description of Non-conformance and Related Evidence:

The Cargo Manifest and Bill of Lading are performed by the staff of contractor company providing logistics
services. The contractor staff explained that they will be specifying SBP certificate code and PBid in above
mentioned documents, and that exact PBid used in the documents will be first reviewed and approved by
the customer purchasing the certified biomass from Region-les. Instead, SBP documented procedure,
Section 8, states that SBP certificate code and PBid will be included by Organisation only in invoices (upon
customer’s request) and nothing is mentioned about prior PBid approval by customer.

py3oBOM MaHUMpECT U KOHOCAMEHT MOAroTaBMMBAKOTCA KOMMaHWEN-NOAPSAYMKOM, OKasbliBaloLLen
OpraHuzaumm ycnyrm B obnactu noructuku. lNpeacrtaButeny nogpsigdvka MOSICHWNW, YTO OHWM OyayT
BKNoYaTh kog ceptudukata SBP u PBid B ykasaHHble Bbille OOKYMEHTbI, U YTO TOYHbIM HOMep PBid
BHayane GygeT NpoBepATbCs U 0fobpATbCA Nokynarenem cepTudMUMpOoBaHHbIX NenneT, npogaBaeMbiX
OpraHusaupen. B 1o xe Bpemsi, AJOKyMeHTUpoBaHHasA npoueaypa SBP (pasgen 8) onpeaensieT, 4To kog
ceptudmkata SBP 1 PBid 6yayT Bkntoyatbest OpraHm3aimert ToNbKo B MHBOWCHI (MO 3anpocy nokynarens),
M HUYEro He ckasaHo o Tom, YyTo PBid 6yaet npegsaputensHO ogobpATbLCA NoKynaTenem.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report

finalisation date

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -
Evidence:
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NC Status: Open

NC number 02/20 NC Grading: Minor

Standard & Requirement: SDE+ Principle 8: The regulating effect and the quality, health and
vitality of the forest are maintained and where possible enhanced

Indicator 8.1 The soil quality of the forest management unit is
maintained and if necessary improved, with special attention to coasts,
river banks, erosion-sensitive areas and sloping landscapes.

Description of Non-conformance and Related Evidence:

Overall, Group Members have developed and implemented the measures to maintain and where possible
—improve the soil quality. It is achieved by minimizing the amount of crosses the sensitive sites during timber
harvest and extraction; consideration of relief elements during planning of the network of skidding trails;
strengthening the skidding trails with branches and tops of harvested trees; implementation of the measures
to prevent and minimize soil contamination with oil and fuel; avoiding of forest machinery parking in riparian
zones along the streems. All this was confirmed by auditor during documents review, interviews with the
staff of Group Members, and field inspections.

A single case was observed by auditor in the forest, when there was a significant negative impact on soil at
sensitive area (slope of the river). Few hours prior to field inspection, there was an extremely heavy rain,
and excessive water flowed down to the river by the ditches (maintained along the forest road), initiating
the erosion processes.

B uenowm, 4yneHnbl rpynnel paspaboTany 1 BHe4PWUIWM Mepbl N0 NOAAEPXKaHUIO, U rAe BO3MOXHO — YMyYLLEHMIO
KayecTBa Mo4B. IJTO JoCTUraeTcsa MyTeM: MUHMMM3aUUW KOMMYecTBa MpPOE3JOB TEXHUKM 4epes
YyBCTBMTEMbHbIE Y4YaCTKM NPV 3aroTOBKe fleca M ero TpeneBke; yyeTa 3neMeHTOB penbeda npu
NNaHNpPOBaHWN CUCTEMbl TPErieBOYHbIX BOJIOKOB; YKPEMMeHWs TpereBOYHbIX BOSIOKOB MOPYOOYHbIMM
ocTaTkamu; NpUMMEeHeHNs Mep No NpeaoTBpaLLEHMIO U MUHUMM3aLUn 3arpsasHeHnst nousbl [CM; 3anpeTa Ha
CTOSIHKY TEXHVKM B BOAOOXPaHHbIX 30Hax. Bce aTo OGbino moATBEpXOEHO ayaMTOpPOM MpuU MpoBepke
AOKyMeHTaLumMK, onpoce nepcoHana YreHoB rpynnbl U NONeBbIX MHCMEKUUSIX.

B ogHoM cny4yae npu noneeow MHCNeKUMWM ayamTop Habniogan cyllecTBeHHOe HeraTMBHOe BO3eNCTBue
Ha MOYBY Ha YyBCTBMTENbHOM Yy4acTke (MpUpeyHbli CKIOH). 3a HeCKONbKO 4YacoB [0 NpoBedeHus
MHCNEKUMM NpoLlUen CunbHenWwun [oxab, W un3bbiTouHas Boga CTekana B peky Mo  KioBeTam,
nogaepxmBaemblM No Gokam NecHon OPOru, MHALMNPYS 3PO3NOHHbIE NPOLLECCHI.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report
finalisation date

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -
Evidence:

NC Status: Open

NC number 03/20 NC Grading: Minor
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Standard & Requirement: SDE+ Principle 8: The regulating effect and the quality, health and
vitality of the forest are maintained and where possible enhanced

Indicator 8.2 The water balance and quality of both groundwater and
surface water in the forest management unit and downstream outside
the forest management unit are at least maintained and where
necessary improved.

Description of Non-conformance and Related Evidence:

Overall, Group Members have developed and implemented the measures to maintain and where possible
— improve the water balance and quality. It is achieved by measures to prevent and minimize soil
contamination with oil and fuel; avoiding of forest machinery parking in riparian zones along the streems.
All this was confirmed by auditor during documents review, interviews with the staff of Group Members,
and field inspections.

A single case was observed by auditor in the forest, when there was a significant negative impact on water
quality in the river Vaenga. Few hours prior to field inspection, there was an extremely heavy rain, and
excessive water polluted with mineral sediments flowed down to the river by the ditches maintained along
the forest road.

In the other case, auditor observed the remnants of the old bridge in the river, which to some extent block
the stream and accumulate the natural wooden wastes floating downstream.

B uenowm, yneHnbl rpynnel paspaboTany 1 BHe4PWUIUM Mepbl N0 NOAAEPXKaHUIO, U rAe BO3MOXHO — YMyYLLEHMIO

BogHoro 6anaHca v KadectBa BoAbl. ATO JOCTUraeTcs NyTeM: NPUMEHEHUS Mep NO NpeaoTBPAaLLEHNIO U

MUHUMMU3aUMK 3arpsisHeHns noyusbl CM; 3anpeTa Ha CTOSIHKY TEXHWKM B BOAOOXPaHHbIX 30Hax. Bce aTo

ObINo MOATBEPXKAEHO ayaAMTOPOM MpWU MpOoBepKe AOKYMEeHTauwuu, Oonpoce mnepcoHana YreHoB rpynnbl 1

MOSEBbIX MHCMEKUMSX.

B ogHoM cny4yae npu noneeow MHCNeKUMWM ayamTop Habntogan cyliecTBeHHOe HeraTMuBHOe BO3eNCTBue

Ha ka4yecTBO BOoAbl B p. BaeHbra. 3a HecKomnbko 4acoB A0 NPOBeAeHUS UHCMEKLUM NPOLLEN CUIbHENLIMI

AOXOb, N N30bITOYHAA BoAa, 3arpsA3HeHHas MMHepanbHbIMU NPUMECAMM, CTeKana B peky Nno KioBeTam,

nogaepxmBaemblM no Gokam NecHon JOporu.

B gpyrom cnyyae ayautop Habniogan ocTaTkvM CTaporo MocTa B peke, KOTopble B ornpeaenieHHON CcTeneHu

GnokupoBanu TeveHve, 3agepxmBas ApeBecHble OCTaTKW, NibIBYLUNE CBEPXY PEKW.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report
finalisation date

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -

Evidence:

NC Status: Open

NC number 04/20 NC Grading: Minor

Standard & Requirement: SDE+ Principle 8: The regulating effect and the quality, health and

vitality of the forest are maintained and where possible enhanced
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Indicator 8.4 Unnecessary damage to ecosystems is prevented by
applying reduced impact logging and the most suitable road construction
methods and techniques for local conditions.

Description of Non-conformance and Related Evidence:

Minor NCRs 02/20 and 03/20 raised above show that unnecessary damage to ecosystems is not
completely prevented by most suitable road construction methods and techniques for local conditions.

Verifcators developed by the Group Manager under Indicator 8.4 require that environmental impact
assessment of the roads construction shall be completed (8.4.1), measures to minimize the relevant
negative impact shall be developed (8.4.2) and implemented (8.4.3).

Environmental impact assessment undertaken by the Group Members does not fully consider the potential
negative impact on the water streams during (re)construction and maintenance of the water
crosses/bridges, and during forest roads (re)construction in general.

HesHnauntensHble NCR 02/20 n 03/20, onucaHHble Bbile, YKa3biBalOT HA TO, YTO HEOBOCHOBAHHbIN yLLepO

3KOCMCTEMAM He MOMHOCTbIO NPeAO0TBpaLlaeTCs C NPUMMEHEHMEM LLAAALLNX METOL0B U TEXHUK JOPOXHOIO

CTpouTenbCTBa, Hanbornee NOAXOAALLMX ANt MECTHbBIX YCITOBUNA.

BepudmkaTopsbl, paspaboTtaHHble MeHemkepom [pynnbl gnsa UHamkatopa 8.4, TpebytoT, 4Tobbl Obina

OCYLLECTBMEHA OLEHKa BO3AEWCTBUA MPUMEHSAEMbIX TEXHOMOMMA [OOPOXHOrO CTPOUTENBbCTBA Ha

npvpoaHble ueHHocTu (8.4.1), n Mepbl N0 MUHUMU3ALMN HEraTUBHOIO BO3AENCTBUS Obinn pa3paboTaHbl

(8.4.2.) n BHeapeHbl (8.4.3).

OueHka BO3OeNCTBUS Ha OKPYXKaOLLYIO cpefly, BbIMoSIHEHHaA YUneHamu ['pynnbl, HE MOMTHOCTLIO YYUThIBAET

noTeHumanbHOe HeraTMBHOE BO3AENCTBME HA BOOOTOKU MPU CTPOUTENBLCTBE, PEKOHCTPYKLUM U PEMOHTE

nepees3noB/MOCTOB, a Takke NPy CTPOUTENLCTBE U PEKOHCTPYKLUN FIECHBLIX JOPOT B LIEMOM.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report
finalisation date

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -

Evidence:

NC Status: Open

NC number 05/20 NC Grading: Minor

Standard & Requirement: SBP Framework Standard 4: Chain of Custody, Version 1.0 March

2015, p. 5.3.1

All requirements of the relevant chain of custody control system
specified in the SBP-approved CoC system shall be implemented to
calculate outputs.

Description of Non-conformance and Related Evidence:

BP accepts delivered timber (roundwood) in solid m3, but needs to convert it to tones, in order to put the
figures in table 2.1 of SAR. Conversion from solid m3 to tones is based on factors taken from FAO Wood
Fuels Handbook. It depends on tree species and its moisture value. Some share of the feedstock is
delivered as ‘confiers mixure’ or ‘boradleaved mixture’. In such case BP determines the share of the tree
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species (pinetspruce) and (aspen+birch) based on the average species composition of the FMUs where
this batch originates from, which can not reflect the real composition of tree species in delivered batch.

OpraHvsaumsi npuHMMaeT Mony4Yaemyld OPeBECUHY (KPYrnbld fec) B MAOTHbIX M3, HO BbIHYXAeHa
NnepeBOAMTb €€ KOJIMYECTBO B TOHHbI, 41151 TOrO, YTOObl BHECTU COOTBETCTBYIOLLNE AaHHbIE B Tabnumuy 2.1
B AokymeHTe SAR. KoacbdmumeHTbl nepeBoga u3 NAOTHbIX M3 B TOHHbI OCHOBaHbI Ha nHgopmaumm n3 FAO
Wood Fuels Handbook. OHM 3aBUCAT OT ApEBECHOM MOPOAbI N BIAXHOCTU ApeBecuHbl. OnpeaeneHHas
YacTb Cbipbsl OOCTaBMAETCA Ha MPOM3BOACTBEHHYI MIOLAAKy Kak 6anaHcbl XBOWHbIE MM GanaHchbl
nucTeBeHHble. B aTtom criyyae OpraHusaums onpegensieT Nponopumny OpeBECHbIX NOPOA (CocHa + enb) u
(6epesa + ocuHa) N0 cpeaHeEMY TakCaLUMOHHOMY COCTaBY JIECHbBIX HAaCaXXOAEHUM TOrO NECHOrO y4YacTka, 13
KOTOPOro NpoucxoauT NapTusa ApeBeCcuHbl, YTO HEe OTpaXaeT pearibHOro NopoaHOro coctasa ApeBECUHbI B
JOoCTaBneHHOW napTun.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report

finalisation date

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -

Evidence:

NC Status: Open

NC number 06/20 NC Grading: Major

Standard & Requirement: SBP Framework Standard 4: Chain of Custody, Version 1.0 March

2015, p. 6.3.1

The legal owner shall implement the requirements of either:
PEFC 2002:2013 Section 9: Social, Health and Safety requirements in
CoC,
Or
FSC-STD-40-004 V2-1 EN Section 1.6: Occupational Health and
Safety
Or the latest versions of these documents.
Description of Non-conformance and Related Evidence:

Most of the contractors working at pellet production site at the moment of onsite inspection by auditor, did
not use personal protection equipment, such as helmets and high visibility jackets. One of the interviewed
contractors told auditor that he did not get any instructions in relation to H&S, prior to start working at the
pellet production site.

bonbwasa 4vacTtb noapAa4nKoB, pa6OTaBLLIVIX Ha npon3BoACTBEHHOM Yy4aCTKe Ha MOMEHT WHCNeKuun
ayauTopa, He ncnonb3oBalia cpencrtea I/IH,D,VIBI/IJJ,yEU'IbHOVI 3aliunTbl (TaKVIe, KaK CUrHanNbHbIV XXUNeT 1 KaCKa).
OavH n3 OMNMpPOLUEeHHbIX NoAPAOYMKOB CKasal ayauTopy, YTO OH He nony4arn Kakux-rnmobo I/IHCprKLI,I/II7I no
OXpaHe Tpyada 00 Ha4ala pa60T Ha y4dacCTKe.

Timeline for Conformance: Prior to (re)certification
Evidence Provided by H&S instruction for the visitors of Region-les production site /
Company to close NC: VHCTpyKUMS-NnamMaTka no oxpaHe Tpyaa Ans noceTutenemn u rocten,

npe6biBatoLwmx Ha Tepputopun OO0 «PermoH-necy»
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Addendum to contractor agreement, from 27.11.2020 / ®opma
JOMNOMNHUTENBHOMO cornalleHns K gorosopy nogpsaa ot 27.11.2020

H&S instruction for staff members and/or contractors, from 27.11.2020
/ IHCTpyKLMSA Mo oxpaHe Tpyaa Anst paboTHUKOB WU/nnu
npegcraBuTenemn KoHTpareHToB ot 27.11.2020

Order appointing the staff members having the right to control
implementation of H&S requirements by staff members and/or
contractors, Ne188 from 27.11.2020 / Npwuka3 06 yTBepxaeHun
nepeyHs cotpyaHmkoB OO0 «PernoH-nec», umetoLmx npaeo
OCYLLECTBMATb KOHTPOSIb TPEOOBAHMI MHCTPYKLUM MO OXpaHe Tpyaa
ansa paboTHMKOB n/vnu npeacraBuTenen koHTpareHToB Ne188 ot

27.11.2020.
Findings for Evaluation of According to staff explanations and auditor observations onsite,
Evidence: violation of H&S requirements was made by contractors, but not by BP

staff members.

BP has analysed the root cause of the non-conformity and identified
that although the requirement to meet the H&S requirements was
initially included into contractors’ agreements, specific H&S
requirements which must be followed by contractors visiting and/or
working at production site of Region-les have not been communicated
to contractors.

Therefore, BP has developed the addendum to contractor agreement,
and additional H&S instruction for staff members and/or contractors.
All contractors have signed addendums and became familiar (got
training) with the additional H&S instruction.

BP management has also appointed the staff members having the
right to control implementation of H&S requirements by staff members
and/or contractors.

Monitoring of H&S is done by BP staff on a daily basis. In case if non-
compliance with the instruction requirements (for example, lack of
helments and high visibility jackets) are observed, contractor will be
proposed to start immediate use of PPE (BP has even purchased
extra kits of PPE for such cases). Otherwise, contractor work would be
stopped, and contractor would be moved away from the production
site.

On December 3, 2020, auditor has conducted the additional follow-up
inspection of the production site. According to auditor observations,
control over the H&S starts already at the entrance (checkpoint) to the
production site, where the security guard proposes to any person (both
contactor or staff member) entering the site to use the PPE.
Otherwise, the access to production site is denied. During the onsite
inspection by auditor it was confirmed that all contractors use the
required PPE.

CornacHo NosICHEHNAM OTBETCTBEHHbIX COTPYAHWUKOB U HabnoaeHnam
ayauTopa, HecobnodeHne NpaBuI oxpaHbl Tpyaa AonycKarnoch
noapsaaYMKaMu, Ho He paboTHMkamu OpraHmsauuu.
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OpraHu3aumsi npoaHannampoBara NpuyMHbI CIy4MBLLETOCS U
BbISICHMIIA, YTO HECMOTPS Ha To, YTO TpeboBaHMe 0 cobnaeHnn
npaswui Mo oxpaHe Tpyaa ObIfo n3HavyanbHO BKITHOYEHO B LOMOBOPLI C
noapsguykamm, KOHKpeTHble TpeboBaHMA MO OXpaHe Tpyaa N TEXHUKE
Ge3onacHOCTN ANsi NpeAcTaBUTENEN KOHTPAreHToB, MOCELLALLNX
n/vinn ocyLecTBRAAIOLWMX paboThl B rpaHMLaX NPOM3BOLACTBEHHbIX
Tepputopuint OO0 «PernmoH-necy, He ObINM A0 HUX AOBEOEHbI.

B cBsi3n ¢ 3TUM ObInK paspaboTaHbl opma AOMNONHUTENBHOTO
cornalleHus K oroBopy noapsaa, a Takke JONoNHUTENLHas
MHCTpyKUMs No oxpaHe Tpy4a anis paboTHMKOB u/mnm
npeacraBUTeNen KOHTpPareHToB.

Bce nogpsagyvku nognucanu ykasaHHble JONONHUTENbHbIE
cornalleHust K CBoMM JoroBopam nogpsiaa, v 6binm 03HakoMITEHbI C
HOBOM VIHCTpyKLMen No oxpaHe Tpyaa.

Mpukasom pykooanTensa OpraHn3aumm HasHavyeHbl KOHKPETHbIE
COTPYOHUKK, UMeoLLIMe NPaBO OCYLLIECTBATL KOHTPONb 3a
cobniogeHnemM TpeboBaHun ykazaHHON NHCTpyKUmMK.

MoHuTopuHr cobntogeHus npasun OT u Th ocywecTBnseTcs
exegHeBHo. B cnyyae obHapyxeHus dhakta HecobniogeHus
YCTaHOBIEHHbIX NPaBuIl (HaNnpMMep, HEMCMONb30BaHUSA CUTHANbHbIX
XWMNETOB M Kacok), noapsaaqvky 0yaeT npeniokeHo HeMeaneHHo
BOCMOMb30BaTbCS YKa3aHHbIMU CpeacTBaMn NHANBUAYANbHON
3awWmTbl (Ha aTOT cnyyYan OpraHnsauus 3akynurna SONONHUTENbHbIE
KOMIMIIEKTbI KACOK M CUIHarbHbIX XUIeToB). B npoTuBHOM cryyae
paboTa nogpsigynka OyaeT NpMoCcTaHOBIEHA, @ cam noapsayvvk byaet
yaaneH ¢ Npon3BoACTBEHHOW MMOLLaaKW.

3 nekabpsa 2020 r. ayauTop Npov3Ben AONOMHUTENBHYH UHCNEKLUMIO
Npou3BOACTBEHHOW nrowaaku. No HabnogeHnsm ayamTopa,
KOHTPOIb 3a BbINOMIHEHWEM MPaBUN OXpaHbl TpyAa HaYMHAETCA yxxe
npu Beesae Ha KIl1, rae oxpaHa npeanaraet noboMy YenoBeky
(HeBaxkHO, coTpyaHuKy OpraHusaumm, unm Nogpsayuky),
nonagatoLlemMy Ha nnowanky, BOCnonb3oBaTbCs cpeacTtsamm
WHAMBUOYanNbHOM 3aWwmThl. B npoTMBHOM crnydae AoCTyn Ha nnowaaky
3anpelleH. B xoge nHcnekumm npon3BoacTBEHHOW MowaaKku obino
TakKke NOATBEPXKAEHO, YTO BCE NpeacTaBUTENy NoapsaynkoB
ncnonb3ylT Heobxoanmble cpeacTBa UHAMBUAYANbHON 3aLUUTLI.

NC Status: Closed
NC number 07/20 NC Grading: Minor
Standard & Requirement: SBP Instruction Document 5E: Collection and Communication of

Energy and Carbon Data V.1.3 November 2020, p. 6.10.3

To determine the effective load in metric tonnes per vehicle: in the case
of trucks, the weight should be measured by a weighbridge, or
equivalent, and recorded in a control system.

Note: For transport by truck, train or flatboat the most important
parameters are the distance and the capacity of the vehicle. It is usually
enough to make a good estimate of the transport energy, based on
proposed references by JRC and BioGrace. There is the option to record
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fuel use for transport, but this is not mandatory. For (long distance) sea
transport fuel usage data must be provided.
Description of Non-conformance and Related Evidence:

BP has reported in transport section of SAR that fossil diesel oil is used by the vessels. However, no robust
evidence provided for that.

OpraHusauusi ykasana B TpaHCMOPTHOM pasgernie gokymeHta SAR, 4to cygamu (Npy TpaHCMOPTUPOBKE

nenmneT) Ucnonb3yeTcs uckonaemoe AnsenbHoe Tonnneo. Becombix cBugetenscTB atoro OpraHnsauus He

npegocTtaBuna.

Timeline for Conformance: By the next surveillance audit, but no later than 12 monhts from report
finalisation date

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -
Evidence:

NC Status: Open
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List of observations (nepeyeHb HabodeHUl):

NC number 01/20 NC Grading: Observation

Standard & Requirement: SBP lIstruction Document 2D: Demonstrating Compliance with the
Netherlands SDE+ Sustainability Requirements for Biomass
Categories 1t0 4, p. 1.7:

The Group Manager shall implement all aspects of the SBP--approved
Forest Management Group Scheme requirements as they relate to
Management of Groups.

Note: This requirement shall apply even if the Group Member is not a
member of the SBP--approved Forest Management Group Scheme.

SBP-approved Forest Management Scheme Group Scheme
requirements are defined in:

FSC - FSC-STD-30-005 (V1-1) EN. FSC STANDARD FOR GROUP
ENTITIES IN FOREST MANAGEMENT GROUPS

PEFC — PEFC ST 1002:2010. Group Forest Management Certification
-- Requirements

Description of Non-conformance and Related Evidence:

Group Manager has developed and implemented the separate documents (SBP group certification
procedure, and Group members control and monitoring), which cover all aspects of FSC-STD-30-005 (V.
2-0). Maximum size of the forest management group is determined by the Group Manager as 15 Group
Members. From practical point of view more importance for effective group management has not the amount
of the Group Members but the amount of the Forest Management Units and their size.

Menemxep [pynnbl paspaboTan M BHegpwun oOTAeNbHble OOKyMeHTbl (PykoBoACTBO MO rpynnoBoWn
ceptucpmkaumm un lNMonoxeHne O NPOBEAEHVMM MPOBEPOK YNEHOB IPYyMMbl), KOTOPbIE OXBaTbIBAlOT BCE
acnekTbl ctaHgapta FSC-STD-30-005 (V. 2-0). MakcumanbHbIn paaMmep rpynnbl onpegeneH MeHeokepom
pynnbl B KonmyectBe 15 YUneHoB pynnbl. C nNpakTMYecKon TOYKM 3peHust Bombluyo BaXXHOCTb ANiS
3(PbEKTUBHOIO yMNpaBneHMs rpynnon npeacTaBnsieT He KonmyecTtBo YneHoB [pynnbl, a KONMMYECTBO
yrnpaBnsieMbIX NECHbLIX Y4aCTKOB M UX pasmMep.

Timeline for Conformance: Other

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -
Evidence:

NC Status: Open

NC number 02/20 NC Grading: Observation
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Standard & Requirement: SDE+ Principle 4: The use of biomass does not result in a long-term
carbon debt

Indicator 4.1 The forest management unit where the wood is sourced is
managed with the aim of retaining or increasing carbon stocks in the
medium or long term.

Description of Non-conformance and Related Evidence:

It was explained by the Group Manager, that in general the aim of all sustainability indicators included into
Instruction Document 2D is to retain or increase the carbon stocks. The only issue, which is missing, in
Group Manager’s opinion, is the sustainability of the annual harvest volumes i.e the aim of the forest
management should strive to get the forest management unit, where during rotation period the forest
manager will be harvesting approximately the same amount of timber, each year. Relevant verificator was
developed by the Group Manager (4.1.1 Annual harvest volume shall not exceed the annual timber
increment within the forest management units). It was furthermore confirmed by the Group Manager that
actual annul harvest volumes do not exceed the annual timber increment for all Group Members. No
comments have been received from stakeholders (neither by the Group Manager, nor by NEPCon)
regarding the verificators proposed by the Group Manager for Indicator 4.1. Whereas auditor in general
agrees with the Group Manager, direct consultations with the carbon experts regarding the proposed
verificator could bring additional value.

Menemxep [pynnbl MOSACHWM, YTO B LENOM LEMb WMHAMKATOPOB YCTOMYMBOCTW, BKIMIOYEHHbLIX B
WHcTpykumio 2D, sIBNAETCA COXpaHeHue Wy HakomMieHWe 3anacoB yrrepogja. EgvMHCTBEHHOe, 4TO, Ha
B3rnsg MeHempkepa [Mpynnbl, ynyLweHo, 3TO YCTONYMBOCTb €XerogHbiXx 06beMOB 3aroToBKM OpPEBECUHbI.
OpyrMmu crioBamu, NecHoe X03snCTBO Ha yNpaBnsgeMOM JIECHOM y4YacTKe AOMKHO MPUBECTU K TOMY, YTOObI
C TeyeHue obopoTa pybkM exerogHble 0b6beMbl 3aroTOBKM OCTaBafiMCb NMPUMEPHO Ha OAHOM YPOBHE.
CooTBeTcTBYIOWMI Bepudmkatop Obin paspabotaH MeHemkepom [pynnbl (4.1.1 ExerogHbini obbem
3aroTOBKM He NpeBbILAET OOLLMIA eXerogHbIi NPUPOCT HaCaXXOEHUA Ha yNpaBnAeMbIX JIECHbIX yYacTKax
yneHa rpynnbl). MeHemkep [pynnbl Takke NOATBEPAWS, YTO LENCTBUTENbHbIN OOBEM 3aroTOBKM
apeBecuHbl y YneHoB [pynnbl He npeBbiaeT OOWMIA eXerogHbll NpUPOCT HacaxgeHun. Ot
3aNHTEPECOBAHHBLIX CTOPOH He ObINo nony4yeHo kommeHTapueB (H1M MeHemkepom pynnbl, HU NEPCon) B
OTHOLLEHUM BepUdUKaTopoB, npeanoxeHHbIx MeHempxkepom Mpynnbl Ana NHavkatopa 4.1. B 1o Bpems, kak
ayauTop B UenoMm cornaceH ¢ MeHemkepom [pynnbl, MpsAMblE KOHCyNbTauuum C 3KCnepTamu Mo
yrnepogHoMy criely B OTHOLLEHMM NPeafioKeHHOro BepudukaTtopa Mornmv 6bl NpUHECTN AOMONHUTENBHYHO
LEeHHOCTb.

Timeline for Conformance: Other

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -

Evidence:

NC Status: Open

NC number 03/20 NC Grading: Observation

Standard & Requirement: SDE+ Principle 4: The use of biomass does not result in a long-term

carbon debt
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Indicator 4.3 On average less than half the volume of the annual round
wood harvest from forests is processed as biomass for energy
generation. Note: Round wood from production forests with a rotation
period of less than 40 years is exempt from this requirement.

Description of Non-conformance and Related Evidence:

Review of the records on actual harvest in the reporting period, and actual feedstock delivery to pellet plant
in Arkhangelsk confirmed, that the share of roundwood delivered to pellet plant, from the total volume of the
harvested timber is less than 50% for all Group Members, and is 15% in average.

During the assessment, Group Members informed auditor that some amount of the roundwood is sold as a
firewood to the local communities and organisations. The amount is insignificant, compared to the actual
total harvest volumes by the Group Members, but still this wood is used for energy/heat generation, and it
was not considered in the analysis provided by the Group Manager.

lMpoBepka 3anvcen o6 obbemax 3aroTOBKM B OTYETHOM nepuoge, U hakTuyeckmx obbemax Cbipbs,
AOCTaBNEeHHOro Ha 3aBof B ApxaHrenbcK, MOATBEpAuna, YTo OOMs KPYyrroro rneca, AOCTaBfeHHOro Ha
3aBof, coctaBngeT MeHee 50% oT oblero obbema 3aroToBku Ans Bcex YneHos pynnbl, B cpegHem Mo
rpynne coctaBnss 15%.

Bo BpeMA OLEHKN UneHsbl prnnbl cooowmnm ayaonTopy, YTO HEKOTOpaA 4acCTb 3aroToBrEHHOM apeBeCUHbI
npogaeTtcda B Buage OpoB MeCTHOMY HacCelneHU 1 opraHusauundam. KonnyectBo npogaBaeMbIX OpOB
HEe3Ha4nTesibHO, B CpaBHEHUN C obwumMm obbemamu ApeBeCuHbl, 3arotaBjinBaeMbiMn UneHamn prnnbl.
Ho Tem He meHee, 3Ta apeBecunHa NCnosb3yeTcd and noyiy4eHus TEennoBown QHEpPIrmn, n oHa He Obina y4yTEeHa
MeHep,)KeF)OM prnnbl B nNpeagocTtaBsieHHOM pacyeTe.

Timeline for Conformance: Other

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -

Evidence:

NC Status: Open

NC number 04/20 NC Grading: Observation

Standard & Requirement: SDE+ Principle 7: Biodiversity is maintained and where possible

enhanced

Indicator 7.5 Exploitation of non-timber forest products, including
products from hunting and fishing, is regulated, monitored and
controlled, among others to safeguard the maintenance of the
biodiversity in the forests.

Description of Non-conformance and Related Evidence:

The forest concession agreements signed by Group Members with the State, allow conducting only timber
harvesting. Exploitation of NTFP is not the subject of the agreements. Group Members furthermore don’t
have legal rights to control such activities implemented by any third party. To address this gap, Group
Members have concluded the agreements with local hunting/fishing authorities to inform them about any
suspicious activities noticed in the forests; Group Members can also help with transporting the
representatives of the authorities in the FMUs. During one of the field inspections auditor met the local
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hunter, who told that the pressure on the game species is overall quite strong, and besides of natural
reasons (for example wolfs and bears hunting the moose) it is influenced by quite wide-scale hunting by
people coming not from local villages, but from the other towns, including even Moscow. It is however
unclear if such huntings are legal or not. Auditor sees the opportunity for improvement in more tight
cooperation of the Group Members with the local hunting inspections.

[loroBopbl apeHObl y4yacTkoB fecHoro doHga YneHoB [pynnbl NpedycMaTpuBaloT TOMbKO 3aroTOBKY
ApeBecyHbl. Mcnonb3oBaHMe HeApeBECHbIX NECHLIX MPOAYKTOB He BKIOYEeHO B HUX. [MoaTomy YneHbl
pynnbl He UMEIOT NpaBa KOHTPONMPOBaTb Nogo6GHOro poaa AeATeNbHOCTb, OCYLLECTBIAEMYO TPETbUMM
nvuamun. Ytobbl ycTpaHuTb 3TOT npoben. YUneHamu [pynnbl 3aknioyeHbl COrMalleHUss ¢ MECTHbIMM
opraHamu KOHTPONS 3a OXOTOW U pblGHON NOBMEN, COrNacHO KOTOPbIM OHM ByayT MHOPMUPOBATLCA 060
BCeil Moao3puUTeEnbHOM OeATeNnbHOCTM B necy. YUneHbl [pynnbl MOryT Takke MOMOYb C [OOCTaBKOW
npeacTaBUTENen 3TUX OpraHoB KOHTPONs B nec. Bo Bpemsi ooHON M3 MONEBbIX WHCMEKUWUiA ayautop
noBcTpeYarncss ¢ MecTHbIM OXOTHMKOM, KOTOPbI cKasar, YTO BNMSIEHME Ha OXOTHWYbM BUAbl B LIENTOM
ABNSETCA AOBOJbHO CUMbHLIM. KpoMe NpupodHbIX NpUYKH (HanpyuMep BOSKOB U MeaBeden, OXOTALLUMXCS
Ha Nnoceit), TaKke OOCTAaTOMHO pacrnpocTpaHeHa oxoTa He NMpeAcTaBuUTeneil MeCTHOro HacemneHusl, HO U
XuTenew ApyrMx roponos, Bkrtovas aaxke Mocksy. OiHaKo HESICHO, SIBMSIETCS N 3Ta 0XOTa 3aKOHHOW, UIu
HeT. AyauTop BMOWUT BO3MOXHOCTb YNydlleHusi B Goree TecHOM coTpyaHu4yecTBe YneHoB [pynnbl C
MECTHbLIMM OpraHaMun KOHTPOJSISi 38 OXOTOM.

Timeline for Conformance: Other

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -

Evidence:

NC Status: Open

NC number 05/20 NC Grading: Observation

Standard & Requirement: SDE+ Principle 9: The production capacity for wood products and

relevant non-timber forest products is maintained in order to safeguard
the future of the forests

Indicator 9.1 The production capacity of all forest types represented in
the forest management unit is maintained.

Description of Non-conformance and Related Evidence:

A single case was observed by auditor, when the thinning in the young naturally regenerated forest stand
was conducted using the corridor method, instead of method when the trees are removed evenly over the
whole territory. Corridor method is mostly applicable for artificially reforested sites, where the trees are
planted in rows.

B ogHom cny4yae ayaunTop noceTun y4dacTok, rge ocBeTtrieHne ObIno npoeeageHo KopnaopHbiIM METOAOM B
€CTeCTBEHHO BOCCTaHOBMBLLUEMCA MOJIOOHAKE, BMECTO MeTo[da BbI60pKI/I epeBbeB paBHOMEPHO MO
nnowaan. KOpVI,D,OprIVI mMeTo[ B LesiomMm npuMeHnm and NCKyCCTBeHHO BOCCTaHOBJ1€HHbIX MOJ1IOAHAKOB, rae
aepeBbd NoCaXKeHbl pAagamMn.

Timeline for Conformance: Other
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Evidence Provided by -
Company to close NC:

Findings for Evaluation of -

Evidence:
NC number 06/20 NC Grading: Observation
Standard & Requirement: SDE+ Principle 9: The production capacity for wood products and

relevant non-timber forest products is maintained in order to safeguard
the future of the forests

Indicator 9.2 The forest management unit is sufficiently protected
against all forms of illegal exploitation of timber and non-timber forest
products, including hunting and fishing, illegal establishment of
settlements, illegal land use, illegally initiated fires and any other illegal
activities.

Description of Non-conformance and Related Evidence:

The forest concession agreements signed by Group Members with the State, allow conducting only timber
harvesting. Exploitation of NTFP is not the subject of the agreements. Group Members furthermore don’t
have legal rights to control such activities implemented by any third party. To address this gap, Group
Members have concluded the agreements with local hunting/fishing authorities to inform them about any
suspicious activities noticed in the forests; Group Members can also help with transporting the
representatives of the authorities in the FMUs. During one of the field inspections auditor met the local
hunter, who told that the pressure on the game species is overall quite strong, and besides of natural
reasons (for example wolfs and bears hunting the moose) it is influenced by quite wide-scale hunting by
people coming not from local villages, but from the other towns, including even Moscow. It is however
unclear if such huntings are legal or not. Auditor sees the opportunity for improvement in more tight
cooperation of the Group Members with the local hunting inspections.

[loroBopbl apeHObl y4yacTkoB necHoro doHga YneHoB [pynnbl nNpedycMaTpuBaloT TOMbKO 3aroTOBKY
ApeBecuHbl. Mcrnonb3oBaHMe HeApeBECHbLIX NECHLIX MPOAYKTOB He BKIOYEHO B HUX. [MoaTomy YneHbl
pynnbl HEe UMEIOT NpaBa KOHTPONMPOBaTb NOAOGHOro poaa AesATENbHOCTb, OCYLLECTBSEMYO TPETbUMM
nvuamun. Ytobbl ycTpaHuTb STOT npoben. YUneHamu [pynnbl 3akmnioyeHbl COMMALIEHUS C MECTHbIMU
opraHamu KOHTPONS 33 OXOTOW U pbIGHON NOBMEN, COrNacHO KOTOPbIM OHM ByayT MHGOPMUPOBATLCA 060
BCeil Moao3puUTENbHOM OeATeNbHOCTM B necy. YUneHbl [pynnbl MOryT Takke MOMOYb C [JOCTaBKOMW
npeacTaBUTENeil 3TUX OpraHoB KOHTPoOns B nec. Bo Bpemsi ogHON M3 MONEBbIX WHCMEKUWUiA ayautop
noBCTpeYarcs ¢ MecTHbIM OXOTHUKOM, KOTOPbI cKasan, YTO BIMSIEHWE Ha OXOTHWYbM BUAbl B LIEJIOM
ABNSAETCA AOBOJbHO CUMNbHLIM. KpoMe NpupodHbIX NpUYMH (HanpyMep BOJSIKOB U MeABeAen, OXOTSALLMXCS
Ha Nnocei), Takke OOCTaTOMHO pacrnpocTpaHeHa oxoTa He NMpeAcTaBuUTeneil MeCTHOro HaceneHusl, HO U
XuTenew Apyrux roponos, Bkrovas aaxke MockBy. OiHaKo HESICHO, SIBMAAETCS N 3Ta 0XOTa 3aKOHHOM, UK
HeT. AyauTop BMOWUT BO3MOXHOCTb YNydlleHusi B Gornee TecHOM coTpyaHudecTBe YneHoB [pynnbl ¢
MECTHbLIMM OpraHaMmn KOHTPOJSIsi 38 OXOTOM.

Timeline for Conformance: Other

Evidence Provided by -
Company to close NC:
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Findings for Evaluation of -
Evidence:

NC number 07/20 NC Grading: Observation

Standard & Requirement: SBP Framework Standard 4: Chain of Custody, Version 1.0 March
2015, p. 6.3.2

The legal owner shall determine and implement effective arrangements
against corruption, proportionate to the nature and the scale of
organisation.

Description of Non-conformance and Related Evidence:

Anticorruption Policy has been developed by Organisation and implemented/signed off by Director General
(18/11/2019). During the interviews auditor could see that not all staff members are fully aware of the
content of the Policy.

AHTUKOppyNuMoHHas [MonuTtnka Obina paspabotaHa OpraHuMsauuen u YyTBEPXKOEHA PYKOBOOCTBOM
18.11.2019. lpu onpoce nepcoHana ObifI0 BUMOHO, YTO He BCE COTPYOHWKM MOMHOCTbIO 3HAKOMbI C
cogepxaHnem aton MNonutuku.

Timeline for Conformance: Other

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -
Evidence:

NC number 08/20 NC Grading: Observation

Standard & Requirement: SBP Instruction Document 5E: Collection and Communication of
Energy and Carbon Data V.1.3 November 2020, p. 6.10.3

To determine the effective load in metric tonnes per vehicle: in the case
of trucks, the weight should be measured by a weighbridge, or
equivalent, and recorded in a control system.

Note: For transport by truck, train or flatboat the most important
parameters are the distance and the capacity of the vehicle. It is
usually enough to make a good estimate of the transport energy,
based on proposed references by JRC and BioGrace. There is the
option to record fuel use for transport, but this is not mandatory. For
(long distance) sea transport fuel usage data must be provided.

Description of Non-conformance and Related Evidence:

BP has reported in transport section of SAR that transport (vessel) capacity for all SDIs (22 destination
points in Europe are included) is always 6500 tones. The estimation is based on the analysis done by BP,
on what kind of vessel (displacement) could come to Arkhangelsk harbour. No other evidence provided
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vessels capacity. Auditor considers that BP should use more conservative values to estimate the vessels
displacement.

OpraHu3auusi ykasana B TPaHCMOPTHOM pa3gerne gokymeHTa SAR, 4To BMecTMMOCTb cyaoB Ans Bcex SDI
(8 SAR BkmtodeHbl 22 TOYKM JocTaBku) Bcerga coctaensieT 6500 TOHH. 3TO OCHOBaHO Ha aHanuse
OpraHusaumert Toro, Kakom BMECTUMOCTU cyaa MOryT 3antu B MopT ApxaHrenbck. Kakux-nnbo gpyrux
CcBUOETeNbCTB NpeacTaBneHo He 6bino. Ayautop cuutaeT, yto OpraHu3aumu criegyeT Mcnonb3oBaTb
Gonee KOHcepBaTMBHbIEAAHHbIE ANl OLEHKN BMECTUMOCTU Cy0B.

Timeline for Conformance: Other

Evidence Provided by -
Company to close NC:

Findings for Evaluation of -
Evidence:
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11 Certification decision

Based on the auditor’s recommendation and the Certification Body’s quality review, the

following certification decision is taken:
Certification decision: Certification approved

Certification decision by (name of

the person): Olesja Puiso (all parts except ID2D), Girts Karss (ID2D)

Date of decision: 30/Dec/2020

Other comments: Click or tap here to enter text.
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